TAI SANG BANK LIMITED
INTERIM FINANCIAL DISCLOSURE STATEMENT
FOR THE HALF YEAR ENDED 30 JUNE 2017 (UNAUDITED)
I. CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Half Year Ended Half Year Ended

30 Jun 2017 30 Jun 2016
{(Unaudited) (Unaudited)
HKS HKS
Interest Income 5,614,887 4,489,512
Interest Expenses (416,537) (310,903)
Net Interest Income 5,198,350 4,178,609
Other Operating Income 7,021,310 6,947,398
Operating Income 12,219,660 11,126,007
Operating Expenses (9.669,697) {9,595,410)
Operating Profit Before Impairment 2,549,963 1,530,597
Impairment Allowances for Impaired Assets - -
Operating Profit 2,549,963 1,530,597
Profit on Disposal of Available-for-sale 2,016,397 )
Investments
Revaluation Surplus of Investment Properties 14,700,000 2,900,000
Loss on Disposal of Property, Plant &
Equipment (45,103) 677)
Profit Before Income Tax 19,221,257 4,429,920
Taxation Expense (341,375) (102,916)
Profit Atiributable to Shareholders 18,879,882 4,327,004
Other Comprehensive Income:
Available-for-Sale Investments:
Increase in Fair Value during the Half Year 5,994,972 866,544
Deferred Tax - -
Total Comprehensive Income Attributable to
Shareholders for the Half Year Ended 30th June 243874854 5,193,548

Explanatory Statement

The level of customers’ deposits of the Bank has increased during the first half of 2017. The Bank had
managed to improve on the interest income earned from placement activities by sourcing longer tenor
placements, while still maintaining a desirable level of liquidity. Net interest income has increased
from the equivalent period in 2016 by 24%. Other operating income has also slightly increased in the
first half of 2017 when compared to the same period of 2016, mainly contributed by increases in
income from safe deposit box rental. Other operating expenses were vulnerable to inflationary
increases, but were maintained at reasonable level. The slight decrease in the Bank’s loan portfolio
from year-end 2016, as a result of scheduled loan and overdraft repayments, was considered to be
normal. Commercial office property prices had increased in 2017, at a faster pace and larger extent
than the same period in 2016. Financial condition of the Bank remains sound, with nil loan losses,

adequate capital and high Hlquidity.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS
Cash and Balances with Banks

Placements with Banks Maturing within

One and Twelve Months

Loans and Advances to Customers & Other Accounts

Awvailable-for-sale Investments
Property, Plant & Equipment
Investment Properties

Tax Recoverable

TOTAL ASSETS

LIABILITIES
Deposits from Customers
Other Liabilities & Provisions

Current Tax Liabilities
Deferred Tax Liabilities

TOTAL LIABILITIES

EQUITY

Share Capital

Properties Revaluation Reserve
Investment Revaluation Reserve
General Reserve

Regulatory Reserve

Retained Earnings

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

As at
30 Jun 2017
(Unaudited)
HKS

779,010,016

427,503,889

158,772,635
37,110,303
72,578,035

299,400,000

Asat

31 Dec 2016
(Audited)
HKS

713,822,540

427,191,024

168,195,094
39,154,685
72,871,708

284,700,000

1,898

1,774,374,878

1,062,080,541
22,988,260

110,715
5,235,592

1,705,942,949

1,016,930,337
23,500,362

8,729
4,998,102

1,090,415,108

1,045,437,530

310,000,000 316,000,000
2,303,442 2,303,442
9,743,313 5,168,844

610,257 610,257
1,800,000 1,800,000

359,502,758 340,622,876

683,959,770 660,505,419

1,774,374,878 1,705,942,949




II1. CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 Jannary 2017(Aundited)

Comprehensive income
Profit for the year

Other comprehensive income
Change in fair value of
available-for-sale investments
Total comprehensive income
Transfer and appropriation
Transfer from investment revaluation
reserve to statement of
comprehensive income

Total transfer and appropriation

Balance at 30 June 2017
(Unandited)

Balance at | January 2016{Audited}

Comprehensive income
Profit for the year

Other comprehensive income
Change in fair value of
available-for-sale investments
Total comprehensive income
Transfer and appropriation
Transfer to reguiatory reserve

Total transfer and appropriation

Balance at 30 June 2016
{Unaudited)

Attributable to equity holders of the Bank

Share Other Retained

capital reserves earnings Total
HKS$ HKS HK3 HKS
310,000,000 9,882,543 340,622,876 660,505,419
- - 18,879,882 18,879,882
- 5,994,972 - 5,994,972
- 5,994,972 18,879,882 24,874,854

- (1,420,503) - (1,420,503)

- (1,420,503} - (1,420,503)
310,000,000 14,457,012 359,502,758 683,959,770
310,000,000 9,576,387 333,799,430 653,375,817
- - 4,327,004 4,327,004
- 866,544 - 866,544
- 866,544 4,327,004 5,193,548
- 160,000 (100,000) -
- 100,060 {100,600} -
316,000,000 10,542,931 338,026,434 658,569,365




Cash flows from operating activities

Operating profit

Depreciation expenses

Dividend income from available-for-sale investments
Income tax paid

Cash flows from operating activities before changes in
operating assets and liabilities

Changes in operating assets and liabilities

- Net (increase)/decrease in interest receivable

- Net decrease/(increase) in other receivable accounts

- Net increase in interest payable

- Net decrease in other payable accounts

- Net decrease in advances to customers

- Net increase in customers’ deposits

- Net {increase)/decrease in placements with banks
repayable more than 3 months

Net cash inflow from operating activities
Cash flows from investing activities

Dividends received on available-for-sale investments
Purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment
Proceeds from disposal of available-for-sale investments
Purchase of available-for-sale investments

Net cash inflow from investing activities

Increase in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 30 June (Note a)

Cash flows from operating activities included:
Interest received
Interest paid

Note a:

Cash and cash equivalents comprise the following
balances.

Cash in hand

Balances with banks and central bank

Placements with banks with original maturity within 3
months

IV. CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Half Year Half Year
Ended Ended
30 Jun 2017 30 Jun 2016
(Unaudited) {Unaudited)
HKS HKS
2,549,963 1,530,597
403,568 406,566

(474,993) (569,159

- (198,906)
2,478,538 1,169,098
(170,773) 4,006

4 404,540 (359,997)
24,995 19,752

{537,097) (2,094,179
5,188,692 5,423,794
45,150,204 26,858,794
(35,331,627) 37,034,065
21,207,472 68,055,333
474,993 569,159

(156,998) (17,814)
8,000 -
8,833,394 -

(198,147) (93,498)
8,961,242 457,847
30,168,714 68,513,180
848,544,660 819,353,900
878,713,374 887,867,080
5,444,114 4,493 518
391,542 291,151
289,010,016 431,388,373
470,000,000 300,662,102
119,703,358 155,816,605
878,713,374 887,867,080




V. SCOPE OF CONSOLIDATION

This interim financial disclosure statement has been prepared based on the consolidated results and
financial data of the Bank and its four subsidiaries made up to 30 June 2017. The four wholly owned
subsidiaries of the Bank are TSB Property Management Limited, Success Land Enterprises Limited,
Golden Wisdom Development Limited and Team Gold Investment Limited, the first two of which
are engaged in property management and investment holding respectively, while the latter two are
investment property holding companies. There were no subsidiaries which were not included in the
consolidated Group.

Inter-company transactions, balances and unrealized gains on transactions between Group
companies are eliminated on consolidation. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred. Accounting policies of
subsidiaries have been changed where necessary to ensure consistency with the policies adopted by
the Group.

The basis of consolidation for accounting purposes differs from the basis of consolidation for
regulatory pwrposes, under which only Success Land Enterprises Limited, Golden Wisdom
Development Limited and Team Gold Investment Limited are included as subsidiaries in the
conselidated Group for regulatory purposes. The Bank is required to calculate and report its capital
ratios on the consolidated position based on the regulatory scope of consolidated figures in
additional to the Bank’s solo position based on its unconsolidated level figures.

The total assets and total equity reported on the financial statement of each of the above mentioned
subsidiaries as at 30 June 2017 are as follows:

Total Assets Fotal Equity

At 30 Jun 2017 At 30 Jun 2017

{Unaudited) {Unaudited)

HKS HKS$

TSB Property Management Limited 668,648 324283
Success Land Enterprises Limited -2 2
Golden Wisdom Development Limited 30,471,565 30,119,621
Team Gold Investment Limited 26,545,037 26,256,883

There are no restrictions on the transfer of funds or regulatory capital between the Group conpanies
under any relevant regulatory, legal or taxation constraints.

VI. NOTES AND SUPPLEMENTARY INFORMATION

(1) General Information

The principal activities of Tai Sang Bank Limited (the “Bank™) and its subsidiaries (collectively
the “Group”) are the provision of banking and related financial services, and property investment

and management.

The Bank is an authorized institution incorporated in Hong Kong. The address of its registered
office is 130-132 Des Voeux Road Central, Hong Kong.

This interim financial disclosure statement is presented in units of Hong Kong dollars (HKS$),
unless otherwise stated.



(2) Accounting Policies

The accounting policies applied in the preparation of this interim financial disclosure statement
for the half year ended 30 June 2017 are consistent with those used and described in the Group’s

andited annual financial statements for the year ended 31 December 2016.

(3) Net Inferest Income

@

Interest income

Cash and balances and placements with banks
Loans and advances

Impaired assets

Interest expense
Deposits from customers
Others

Other Operating Income

Fees and commission income
Less : fees and commission expense
Net fees and commission income

Gross rental income - investment properties
Less : rental outgoings

Air-conditioning and management fees
Dividend income from:
Listed available-for-sale investments
Unlisted available-for-sale investments
Miscellaneous income
(includes mainly safe deposit box rental
income and others)

(5) Operating Expenses

Staff costs

Premises and equipment expenses
Depreciation

Miscellaneous expenses

Half Year
Ended

30 Jun 2017
(Unaudited)
HKS$

2,506,121
3,108,766

2,014,887

416,129
408

416,537

Half Year Ended
30 Jun 2017
{Unaudited)

HKS

87,688
(19.103)

4,428,942
(1,596,297)

934,344

466,833
8,160

2,710,743

Half Year Ended
30 Jun 2017
(Unaudited)

HKS

6,530,366
708,704
403,568

2,027,059

2,669,607

Half Year
Ended

30 Jun 2016
(Unaudited)
HKS

1,620,931
2,868,581

4,489,512

310,516
387

—=10,903

Half Year Ended
36 Jun 2016
(Unaudited)

HKS

83,164

_(12.748)
10,416

4,462,353

(1,602.103)
e 2:860,250

917,963

560,999
8,160

2,529,610
0,947,398

Half Year Ended
36 Jun 2016
(Unaudited)

HKS

6,478,874
704,491
406,566

2,005,479

— 2,595,410



(6) Income Tax Expense

Hong Kong income tax has been provided at the rate of 16.5% (2016:16.5%) on the estimated

assessable profits for the period.

Current income — Hong Kong profits tax
Deferred income tax expense
Income tax expense

{7) Cash and Balances with Banks

Cash in hand

Balances with banks and central bank

Placement with banks and other financial
institutions maturing within 1 mont

Impairment allowances for impaired assets
-collective & specific impairment allowances
(cash and balances with banks)

(8) Placements with Banks

Placements with banks
- maturing between 1 and 12 months

Impairment allowances for impaired assets
- collective & specific impairment allowances
(placements with banks)

(9) Loans and Advances to Customers and Other Accounts

Loans and advances to customers
Accrued interest and other accounts

Impairment allowances for impaired assets
-collective & specific impairment allowances
(loans and advances to customers)
-collective & specific impairment allowances
(accrued interest & other accounts)

Half Year Ended Half Year Ended
30 Jun 2617 30 Jun 2016
(Unaudited) (Unaudited)

HKS$ HKS$
103,884 63,727
237,491 39,189
341,375 102,916

As at As at

30 Jun 2017 31 Dec 2016
(Unaundited) (Audited)
HKS HKS$
2,965,173 2,748,597
286,044,843 541,073,943
490,000,000 170,000,000
779,010,016 713,822 540
As at As at
30 Jun 2017 31 Dec 2016
(Unaudited) (Audited)
HKS$ HKS
427,503,889 427,191,024
As at As at
30 Jun 2017 31 Dec 2016
(Unaudited) (Aundited)
HKS HKS
155,362,296 160,550,988
3,410,339 44,1




an

(11)

(12)

(13)

(14

13

(16)

All advances disclosed in note (9} above as at 31 December 2016 and 30 June 2017 were
made to customers located in Hong Kong and were fully secured.

As at 31 December 2016 and 30 June 2017, there were no advances to customers or banks
and other financial institutions which were impaired and for which individual impairment
allowances were made.

There were no advances to customers, advances to banks and other {inancial institutions and
other assets which had been overdue for more than three months as at 31 December 2016 and
30 June 2017,

There were no rescheduled advances {o customers or rescheduled advances to banks and
other financial institutions as at 31 December 2016 and 30 June 2017.

The Group had no repossessed assets as at 31 December 2016 and 30 June 2017. In situations
where assets are acquired by repossession of collateral for realization, they would continue to
be reported as advances.

There were no exposures to non-bank counterparties in Mainland China as at 31 December
2016 and 30 June 2017.

Gross Advances to Castomers by Industry Sectors

As at As at
30 Jun 2017 31 Dec 2016
(Unaudited) {(Unaudited)
HKS$S HKS$
Loans for use in Hong Kong
Industrial, commeretial and financial
- property investment 60,382,526 66,248,799
Stockbrokers 2,641,421 2,588,712
Investment companies 81,600,215 79,699,466
Individuals
- loans for the purchase of residential
properties other than flats in the Home
Ownership Scheme, Private Sector
Participation Scheme and Tenants
Purchase Scheme 7,303,970 8,541,722
- others 2,060,686 2,017,317
Trade finance 1,373,478 1.454.972

133,362,296 ~..160.530,988




(I7) Property, Plant and Equipment

Furniture,
Bank fixtures and
premises equipment Total
HKS HKS HKS
Cost or Deemed cost at valuation
At 1 Jan 2017 (Audited) 117,618,203 13,699,274 131,317,477
Additions - 156,998 156,998
Write off/ disposal - (243,704) {243.704)
At 30 Jun 2017 (Unaudited) L 117.618203 13,612,568 131,230,771
Accumulated depreciation
and impairment
At 1 Jan 2017 (Audited) 48,539,061 9,900,708 58,439,769
Charge for the period 194,315 209,253 403,568
Write off/ disposal - (190,601) (190,601
At 30 Jun 2017 (Unaudited) ...48.733,376 e 2:919,360 ...98.652.736
Net book value
At 30 Jun 2017 (Unaudited) 68884 807 - 3,693.208 72,578,035
At 31 Dec 2016 (Audited) 69,079,142 3,798,566 72,877,708
(18) Investment Properties
HKS
At 1 Jan 2016 (Audited) 281,800,000
Fair value gains for the year 2,900,000
At 31 Dec 2016 (Audited) 284,700,000
Fair value gains for the 6 month period 14,700,000
At 30 Jun 2017 (Unaudited) 299,400.000
(19) Deposits from Customers
Deposits from customers comprise of the following categories :
As at As at
30 Jun 2017 31 Dec 2016
(Unaudited) (Audited)
HKS HKS
Demand deposits and current accounts 102,887,313 82,903,354
Savings deposits 791,423,859 766,552,642
Time, call and notice deposits 167.769.369 167,474,341
1,062.080,541 1,016,930,337



(20) Reserves

Other
properties Investment
revaluation revaluation  General Regulatory Retained
reserve reserve reserve reserve earnings Total
HK$ HKS$ HK$ HKS HKS HK$
At 1 Jan 2017 {Audited) 2,303,442 5,168,844 610,257 1,800,000 340,622.876 350,505,419
Surplus on
revaluation of
available-for-sale
investments - 5,994,972 - - - 5,994,972
Transfer from
investment
revaluation reserve
to statement of
comprehensive
income on disposal
of available-for-sale
imvestments - (1,420,503) - - - (1,420,503)
Profit for the half
year - - - - 18,879,882 18,879,882
At 30 Jun 2017
{(Unaudited) -2,303.442 2743313 610257 _LB800.000 359502758 373,959,770
(21) International Claims
The break-down of the international claims by types of counterparties on geographical
segment which constitutes 10% or more of the aggregate international claims are reported as
follows:
Banks and other Official
Financial Sector Total
Institutions
HKS$’000 HK$’000 HKS$’000
As at 30 June 2017
(Unaudited)
Asia Pacific excluding Hong Kong 697,504 - 697,504
Western Europe 100,000 - _100.000
As at 31 December 2016
(Unaudited)
Asia Pacific excluding Hong Kong 377.191 - 377,191
Western Europe 50,000 B 30,000

The above international claims classification has taken into account the transfer of risk in the
case of claims on overseas branches of a bank whose head office is located in another
couniry.
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(22) Currency Concentrations

The US dollar net position and the RMB net position, which arise from non-trading positions
and each constitutes more than 10% of the total net position in all foreign currencies, are

reported as follows:

US Dollar Position: As at As at
30 Jun 2017 31 Dec 2016
(Unaudited) {(Unaudited)
HKS HK$
Equivalent in Hong Kong dollars
Spot assets 27,824,000 27,423,000
Spots liabilities (26.707.000) (26.450,000)
Net long position 1,117,000 973 000
RMB Position: As at As at
30 Jun 2017 31 Dec 2016
(Unaudited) (Unaudited)
HKS$ HKS$
Equivalent in Hong Kong doilars
Spot assets 517,000 536,000
Spots liabilities (252.000) (243.000)
Net long position 265,000 293,000
(23) Off-Balance Sheet Exposures
(a) Contingent liabilities and commitments
As at As at
30 Jum 2017 31 Dec 2016
{Unaundited) (Audited)
HKS HKS
Contract amount
Direct credit substitutes 4,000,000 4,000,000
Trade-related contingencies 1,244,295 1,143,348
Other commitments with an original
maturity of under 1 year or which are
unconditionally cancellable 13.379.904 5.641.898
- 18,624,199 . 10.785.246
Credit Risk Weighted Amount 4,248 859 _ 4228670
(b) Derivatives
As at As at
30 Jun 2017 31 Dec 2016
(Unaudited) {Audited)
HKS HKS$

Exchange Rate Contracts
Notional Contract Amount
Credit Risk Weighted Amount
Replacement Cost

Interest Rate Contracts
Notional Coniract Amount
Credit Risk Weighted Amount
Replacement Cost

Other Contracts
Notional Coniract Amount
Credit Risk Weighted Amount
Replacement Cost

11



(23)

Off-Balance Sheet Exposures (Continued)

The Group did not enter into any bilateral netting agreements during the period and
accordingly the above amounts are shown on a gross basis.

(24) Liguidity Maintenance Ratio

(25)

30 Jun 2017 30 Jun 2016
{Unaudited) {(Unaudited)
Average liquidity maintenance ratio _81.40% 83,739

The average liquidity maintenance ratio is calculated as the simple average of each calendar
month’s average liquidity maintenance ratio for the six months financial period ended 30
June 2017 and 30 June 2016 of the Bank’s solo position. The Bank, as a category 2
institution for the purpose of the Liquidity Rules, is required to maintain and report liquidity
maintenance ratio.

Liquidity risk arises from the mismatch in the cash flows emanating from on-balance sheet
assets and liabilities, plus the settlement characteristic of off-balance sheet activities. The
Group's funding activities are closely managed by the directors in accordance with policies
and guidelines established by the Board. The usual conservative strategy and the availability
of up-to-date reporting on liquidity position ensure that all obligations of the Group are met
in a timely and cost efficient manner.

Capital Structure and Adequacy

The table below summaries the capital ratios calculated under consolidated basis of the Bank
as at 30 June 2017 and 31 December 2016. The Bank is required by the HKMA to compute
and report on capital ratios on both consolidated and solo basis. The Bank and the Group
complied with all of the externally imposed capital requirements by the HKMA throughout
the reporting period.

As at Asat
On consolidated basis 30 Jun 2017 31 Dec 2016
(Unaudited) (Audited)

Common equity tier 1 capital ratio -..60.70% 199
Tier 1 capital ratio e 00.70% _.6619%
Total capital ratio —.81.83% . 88.60%
Capital conservation buffer ratio 1.23% 0.625%

The capital ratios represent the consolidated ratios of the Bank as at 30 June 2017 and 31
December 2016 as computed in accordance with the Banking (Capital} Rules. In accordance
with the Banking (Capital) Rules, the Bank has adopted the “basic approach” for the
calculation of the risk weighted assets for credit risk and the “basic indicator approach™ for
the calculation of operational risk. The Bank has been exempted from the calculation of risk

weighted assets for market risk.

The capital conservation buffer ratio for the Bank for 2017 is 1.25%. While the Bank only
operates and has private sector credit exposures in Hong Kong for the purpose of the
calculation of its countercyclical capital buffer ratio, the applicable countercyclical capitai
buffer ratio for the Bank equals to that of Hong Kong for 2017, which amounts to 1.25%.

The capital base after deductions used in the calculation of the above capital ratios and
reported to the Hong Kong Monetary Authority is analysed as follows :
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(25) Capital Structure and Adequacy (Continued)

Consolidatd Consolidated
Basis Basis
30 June 2017 31 Dec 2016
(Unaudited) (Audited)
HKS$000 HK$000
Common equity tier 1 (CET1) capital :
CET1 capital instruments 264,987 264,987
Retained earnings 359,188 340,372
Disclosed reserves 14,457 9,882
638,632 615,241
Less: Camulative fair value gains arising from
revaluation of land and buildings (250,108) (235,408)
Regulatory reserve for general banking
risk {1.800) (1.800)
Total CET] capital after deductions 386,724 378,033
Additional Tier 1 capital - -
Total Tier 1 capital after deductions 386,724 . 378,033
Tier 2 capital
Reserve attributable to fair value gains on
revaluation of land and buildings 132,804 126,189
Regulatory reserve for general banking risk 1.800 1.800
134,604 127,989
Less : Tier 2 capital deductions - -
Total Tier 2 capital after deductions 134604 127,989
Total Capital base 521,328 306,022
(26) Disclosare Templates

The following disclosure templates as at 30 June 2017 (unaudited) are attached to the annex

of this interim financial disclosure statement:
- Capital Disclosures Template,
- Main Features Template,

- The reconciliation between the Bank’s Consolidated Statement of Financial Position and
the Capital Disclosures Template,

- Leverage Ratio Summary Comparison Table,

- Leverage Ratio Common Disclosure Template,

- Countercyclical Capital Buffer Ratio Standard Disclosure Template,

- Overview of Risk Weighted Assets (Template OV1),

- Credit Quality Exposures Template (Template CR1),

- Changes in Defaulted Loans and Debt Securities Template (Template CR2),

- Overview of Recognized Credit Risk Mitigation Template (Template CR3),

- Credit Risk Exposures and Effects of Recognized Credit Risk Mitigation Template
{Template CR4}, and

- Credit Risk Exposures by Asset Classes and by Risk Weights Template (Template CR3)

The Bank does not engage in any derivative transactions, securities financing transactions or
securitization transactions as at 31 December 2016 and 30 June 2017 nor has plan to engage
in such tramsactions in the coming year, and has therefore not included any disclosure
templates on counterparty credit risk and securitization exposures, which are considered not
to be relevant and would carry nil balances on such templates if published.
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(26)

e))

Disclosure Templates (Continued)

The Bank has been exempted from the calculation of risk weighted assets for market risk
and accordingly has been exempted from disclosing templates on market risk.

Full capital deductions under the Banking (Capital) Rules have already been applied in the
Capital Disclosures Template.

Full terms and conditions of the Bank’s CET1 capital instruments are disclosed in the
website of the Bank.

Statement in Accordance with Section 436 of Hong Kong Companies Ordinance (Cap.
622)

The financial information relating to the year ended 31 December 2016 as included in this
Interim Financial Disclosure Statement for the half year ended 30 June 2017 as comparative
information, does not constitute the Company’s statutory annual copsolidated financial
statements for that year but is derived from those financial statements. Further information
relating to these statutory financial statements required to be disclosed in accordance with
section 436 of the Companies Ordinance is as follows:

As the Company is a private company, the Company is not required to deliver its financial
statements to the Registrar of Companies, and has not done so.

The Company’s auditor has reported on those financial statements, The auditor’s reports
were unqualified, did not include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report, and did not contain a statement
under sections 406(2), 407(2) or (3) of the Companies Ordinance.

(28) Statement of Compliance

This interim financial disclosure statement for the half year ended 30 June 2017 is prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34, “Interim Financial
Reporting” and fully complies with the requirements set out in the Banking (Disclosure)
Rules issued by the Hong Kong Monetary Authority.
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TAI SANG BANK LIMITED

FINANCIAL DISCLOSURE TEMPLATES
FOR THE HALF YEAR ENDED 30 JUNE 2017






Tai Sang Bank Limited

Capital Disclosures Template as at 30 June 2017
(Presented in HK' 000)

A A i

Directly issued qualifying CET1 capital insiruments plus any related share premium

[ 264,987
2Retained eamings 359,188
3iDisclosed reserves 14,457

i ke S, i

ies and held by third

Minority interests arising from CET1 capital instruments issued by consolidated bank subsidiar
|parties {amount allowed in CET1 capital of the consolidation group)
i) e T

L

i i’ 3 -helo

Valuation adjustments

Goodwil {net of associated defermed tax liability)

Other intangible assats (net of associated deferred tax Hability)

Dieferred tax assets net of deferred tax liabilities

Cash flow hedge reserve

Exeess of total EL amount over total efigible provisions under the IRB approach

Gain-on-sale arising from securitization transactions

Gains and losses due 1o changes in own credit risk on fair vafued liabilities

Defined benefit pension fund net assets (net of associated deferred tax liabilities)

Slojo|lale|lcololele

Investments in own CET capital instruments {if not already netted off paid-in capital on reported balance sheet)

Reciprocal cross-holdings in CET1 capital instruments

i8

Insignificant capital investments in CET1 capital instruments issued by financial sector entities that are outside the
scope of regulatory consolidation (amount above 10% threshoid)

Signiﬁcant'c'apitai investments in CET1 capital instruments issued by financizl sector entities that are outside the
scope of regulatory consolidation (amount above 10% threshold)

F antsh iold

26 251,908
26a|Cumulative fair value gains arising from the revaluation of land and buildings (own-use and investment properties) 250,108
26biRegulatory reserve for general banking risks 1,800
266 Securitization exposures specified in a notice given by the Monetary Authority G|
26d|Cumulative losses below depreciated cost arising from the institution's holdings of land and buildings 0}
26e|Capital shortfall of regulated non-bank subsidiaries 0
268 Capital investment in a connected company which is a commercial entity (amount above 15% of the reporting 0

institution's capital base)

27 4]

Regulatoty deductions applied to CET1 capital due to insufficient AT1 capital and Tier 2 capital to cover deductions

251,908

386,724
30;Qualifying AT1 capital instruments plus any related share premium 0
31iof which: classified as equity under applicable accounting standards 1]
32}of which: classified as liabilities under applicable accounting standards o
33| Capital instruments subject to phase out arrangements from AT capital 0
34 AT1 capital instruments issued by consolidated bank subsidiaries and held by third parties (amount atlowed in AT1 0

capital of the consolidation group)




35 of whwh A TJ capital instruments rssued by subsidiaries subject to phase out armngemenw

Investments in own AT capital instruments

38{Reciprocal cross-holdings in AT1 capifal instruments 0}
16 Insignificant capital investpmeqts in AT1 capital instruments issued by financial sector entities that are outside the o i
scope of regulatory consolidation {amount above 10% threshold)
40 Significant capital irlwesp-nents in AT1 capital instruments issued by financial sector entities that are outside the scope | 0
of regulatory consolidation i
41{National specific regulatory adjustments applied to AT capital 0
42 Regu]atory deductions applled to ATI caplta] duc to msuff icient T1er 2 capitat to cover deductlons 0
T e - . 5
0
386,724
46]Qualifying Tier 2 capital instruments plus any related share premium 0
AT Capital instruments subject to phase out arrangements from Tier 2 capital 0
48 Tier 2 capital instruments issued by consolidated bank subsidiaries and held by third parties (amount allowed in Tier 0
2 capital of the consohdatmn group)
A%1af which: capital instruments issued by subsidiaries subject to phase out arrangements 0
50 Col!ecﬁve impairment allowances and regulatory reserve for general banking risks eligible for inclusion in Tier 2 o 1.809
capital ’
S1itier 2 cay | | before veeul; g» fé}@ uEHons o ? 1,860
52|Investments in own Tier 2 capital instruments 0
53{Reciprocal cross-holdings in Tier 2 capital instruments 0
54 Insignificant capital investmer}ts in Tier 2 capital instruments issued by financial sector entities that are ouiside the o
scope of regulatory consolidation (amount above 10% threshold)
55 Significant capital inveshnfsntsl in Tier 2 capital instruments issued by financial sector entities that are outside the ol
scope of regulatory consolidation ;
56 |National specific regulatory adjustments applied to Tier 2 capital {132,804) ;
S6a Add back of cumulative fair value gains arising from the revaluation of land and buildings {own-use and investment (132,80 t;)
properties) ei:glble for :nclusaon in Tier 2 capltai
' ; " (132,804)
134,604 :
521,328
637,118
60.70%
60.70%
81.83%
7.00%
65 af whac}: cap:ml conservation baj]ér requirement 1.25%
661af which: bank specific countereyclical buffer requirement 1.25%
SHaf which: G- SIB o D»SIB buffer requirement 0.00%

S g s e T ; '
, “3& L rediire fo: : 51.70%

Insignificant capital investments in CET1 capital instruments, AT1 capital instruments and Tier 2 capital instryments 0
issued by financial sector entities that are cutside the scope of regulatory consolidation




Provistons eligible for inclusion in Tier 2 in respect of exposures subject to the basic approach and the standardized |

76 o - o 1,800
(credit risk} approach (prior to application of cap)

775Cap on inclusion of provisions in Tier 2 under the basic approach and the standardized (credit risk) approach 9,497

78 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to the IRB approach (prior to application of 0
cap)

791Cap for inclusion of provisions in Tier 2 under the IRB approach 0

8 : et i

821 Current cap on AT] capital instruments subject 1o phase owt arrangements

Amount excluded from ATI capital due to cap (excess over cap afier redemptions and maturities)

Current cap on Tier 2 capiial instruments subject to phase out arrangements

(=l = I = =]

Amount excluded from Tier 2 capital due to cap (excess over cap afier redemptions and maturities)

Notes to the template:

Elements where a more conservative definition has been applied in the BCR refative to that set out in Based HI capital standards:

Other intangible assets (net of associated deferved tax liability)

NS

Expianation
As set out in paragraph 87 of the Basel IFI text issued by the Basel Committee (December 2010), mortgage servicing rights (MSRs) may be given limited

recognition in CET! capital (and hence be excluded from deduction frem CET1 capital up to the specified threshold). In Hong Kong, an Al is required to
foliow the accounting treatment of including MSRs as part of intangible assets reported in the Al's financial statements and to deduct MSRs in full from CET}
capital. Therefore, the amount to be deducted as reported in row 9 may be greater than that required under Basel HI. The amount reported under the column
*Basel IH basis” in this box represents the amount reported in rew 9 (i.e. the amount reported under the "Hong Kong basis™) adjusted by reducing the amount
of MSRs fo be deducted to the extent not in excess of the 10% threshold set for MSRs and the aggregate 15% threshold set for MSRs, DTAs arising from
temporary differences and significant investments in CET| capital instruments issued by finaneial sector entities (excluding those that are loans, facilities or
other credit exposures to connected companies) under Bage! IIL

Deferred tax assets net of deferred tax liabilities 1] G

i0

Explanation
As set out in paragraphs 69 and 87 of the Basel 1II text issued by the Basel Committee (December 2010}, DTAs that rely on future profitability of the bank to

be reatized are to be deducted, whereas DTAs which relate to temporary differences may be given limited recognition in CET1 capital (and hence be excluded
from deduction from CET capital up to the specified threshold). In Hong Kong, an Al is required to deduct all DT'As in full, irrespective of their origin, from
[CET] capital. Therefore, the amount to be deducted as reported in row 10 may be greater than that required under Basel T,

The amount reported under the column "Basel 11T basis" in this box represents the amount reported in row 10 (i.e. the amount reported under the "Hong Kong
basis") adjusted by reducing the amount of DTAs to be deducted which relate to terporary differences to the extent not in excess of the 10% threshold set for
DTAs asising from temporary differences and the aggregate 15% threshold set for MSRs, DT As arising from temporary differences and significant
investments in CET1 capital instruments issued by financial sector entities (excluding those that are loans, facilities and other credit exposures to connected

companies) under Base! 111




Insignificant capital investments in CET1 capital instruments issued by financial sector entities that are _ 0 0
outside the scope of regulatory consolidation (amount above 10% threshold) i

Explanation

For the purpose of determining the total amount of insignificant capital investments in CET1 capital instruments issued by financial sector entittes, an Al is
required to aggregate any amount of loans, facilities or other credit exposures provided by it to any of its connected compantes, where the connected company
is a financial sector entity, as if such loans, facilities or other ¢redit exposures were direct hofdings, indirect holdings or synthetic holdings of the Al in the
capital instruments of the financial sector entity, except where the Al demonstrates to the satisfaction of the Monetary Authority that any such loan was made,
any such facility was granted, or any such other credit exposure was incurred, in the ordinary course of the AT's business.

18

Therefore, the amount to be deducted as reported in row 1§ may be greater than that required under Basel II1. The amount reported under the column "Basel
11 basis” in this box represents the amount reporied in row 18 {i.e. the amount reported under the "Hong Kong beasis") adjusted by excluding the aggregate
amount of loans, facilities or other credit exposures to the Al's connected companies which were subject to deduction under the Hong Kong approach.

Signifieant capital investments in CET] capital instruments issued by financial sector entities that are outside 0 0
the seope of regulatory consolidation (amount abave 10% threshold)

| Explanation

For the purpose of determining the total amount of significant capital investments in CET1 capital instruments issued by financial sector entities, an Al is
required to aggregate any amount of loans, facilitics or other credit exposures provided by it to any of its connected companies, where the connected company
is a financial sector entity, as if such toans, facilities or other credit exposures were direct holdings, indirect heldings or synthetic holdings of the Al in the
capital instruments of the financial sector entity, except where the AT demonstrates to the satisfaction of the Menetary Authority that any such loan was made,
any such facility was granted, or any such other credit exposure was incurred, in the ordinary course of the AI's business.

19

‘Therefore, the amouni to be deducted as reported in row 19 may be greater than that required under Basel HI. The amount reported under the column "Basel
TH basis” in this box represents the amount reported in row 19 (i.e. the amount reported wixler the "Hong Kong basis") adjusted by excluding the aggregate
amount of loans, facitities or other eredit exposures to the AF'g connected companies which were subject to deduction under the Hong Kong approach.

Insignificant capital investments in AT1 capital instruments issued by financial seetor entities that are outside 0 0
the scope of regulafory consolidation {amount abeve 10% threshold)

Explanation

The effect of treating loans, facilities or other credit exposures to connected companies which are financial sector entities as CET1 capital instruments for the
purpose of considering deductions to be made in calculating the capital base (see note re row [8 to the template above} will mean the headroom within the
threshold available for the exemption from capital deduction of other insignificant capital investments in AT} capital instruments may be smaller. Therefore,
the amount to be deducted as reported in row 39 may be greater than that required under Basel IIl. TFhe amount reported under the column *Basel I1I basis" in
this box represents the amount reported in row 39 (Le. the amount reported under the "Hong Kong basis") adjusted by excluding the aggregate amount of
loans, facilities or other credit exposures to the Al's connected companies which were subject to deduction under the Hong Kong approach,

3

N

Insignificant capital investments in Tier 2 capital instruments issued by financial sector entities that are 0 0
outside the scope of regulatory consolidation {(amouvat above 10% threshold)

Explanation
The effect of treating loans, Facilities ot other credit exposures to connected companies which are fisancial sector entities as CETT capital instruments for the

[purpose of considering deductions 1o be made in calculating the capital base (see note re row 18 fo the template above) will mean the headroom within the
[threshold available for the exemption from capital deduction of other insignificant capital investments in Tier 2 capital instruments may be smaller, Therefore,
the amount 1o be deducted as reported in row 54 may be greater than that required under Basel HI, The amount reported under the column “Basel I basis” in
this box represents the amaount reported in row 54 (ie. the amount reported under the "Hong Kong basis”) adjusted by excluding the aggregate amount of
loans, facilities or other credit exposures to the Al's connected companies whieh were subject to deduction under the Hong Kong approach.

5

A

Remarks:

'The amount of the 10% / 15% thresholds mentioned above is caloulated based on the amount of CET capital determined under the Banking (Capital) Rules.

Abbreyiations:
CET1: Common Equity Tier 1
ATI: Additional Tier 1




Tai Sang Bank Limited
Main Features Template as at 30 June 2617

i

Issuer

Unique identifier {eg CUSIP, ISIN or Bloomberg identifier for private placement)

fye)

L

Governing law(s) of the instrument

Regulatory treatment

Transitional Basel HI rules’

Post-transitional Basel 111 rules”

Eligible at solo*/group/group & solo

e EELER Y

Instrument type (lypes to be specified by each jurisdiction)

Amount recognised in regulatory capital (Currency in million, as of most recent
reporting date)

91Par value of instrument

10| Accounting classification

11|Original date of issuance

12iPerpetual or dated

13 Origihal maturity date

14|Issuer call subject to prior su;ﬁervisory approval

15 Optional call date, contingent call dates and redemption amount

16 Subsequent call dates, if applicable
Coupons / dividends
17 Fixed or floating dividend/coupon

18 Coupon rate and any related index '

19 Existence of a dividend stopper

20 Fully discretionary, partially discretionary or mandatory

21 Existence of step up or other incentive to redeem

22 Noncumulative or cumulative

23}Convertibie or non-convertible

24 If convertible, conversion trigger (s)

25 If convertible, fully or partially

26 If convertible, conversion rate

27 if convertible, mandatory or optional conversion

28 If convertible, specity instrument type convertible into

29 If convertible, specify tssuer of instrument it converts into

30| Write-down feature

3i If write-down, write-down trigger(s)

32 If write-down, full or partial

33 If write-down, permanent or temporary

34 If temporary write-down, description of write-up mechanism

Position in subordination hierarchy in liquidation (specify instrument type

33 immediately senior to instrument)

36{Non-compliant transitioned features

37|If yes, specify non-compliant features

Footnote:
*  Regulatory treatment of capital instruments subject to transitional arrangements provided Jor in Schedule 4H of the
Banking (Capital) Rules

* Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H of the
Banking (Capital} Rules

Include solo-consolidated






Tai Sang Bank Limited

Consolidated Balance Sheet as at 30 June 2017

Consolidated

Statement of Financial Under regulatory Cross-referenced o
Position as in] scope of consolidation Deftaition of Conital
published interim{- Group's Statement of taition of Capital
financial disclosure Financiat Position Components
statement
HKS'000

HEKS$'000

779,010

Cash and balances with banks 779,010
Placements with banks maiﬁﬁng between one and twelve months 427,504 427,504
Loans and advances to customers and other accounts 158,773 5 158,771
[ Available-for-sale investments 37,110 37,110
Investment in subsidiary not consolidated for regulatory purposes 0 10
Preperty, plant and equipment 72,578 "7“2,578
Investment properties 299,400 299,400
""" 1774375 1,774,383

Total assets

Deposits from customers 1,062,080 1,062,748
[Other liabilities and provisions 22,988 22,654 .
Current tax liabilities 111} 100
Deferred tax labilities 5236 5.236
Total labilities 1,090,415 1,090,738

Paid-in share capital 310,000 310,000
af which: shrfre capital pa:l‘d up in cash and capitalized from realized revaluation 264,987 1)
gains of properties
share capital capitalized from unrealized revaluation gains of properties 45,013 2)
(Other propertics revaluation reserve 2,303 2,303 6]
Investment revaluation reserve 9,744 | 9,744 (C)]
General reserve 610 610 &)
Regulatory reserve 1,800 1,300 %)
Retained carnings 359,503 359,188 o
af which: unrealized revaluation gains of investment properties . 247 805 8)
other retained earnings and profits 111,383 .
Total sharcholders' equity 683,960 683,645
Total liabilities and shareholders' equity 1,774,375 1,774,383




Tai Sang Bank Limifed

Extract of Capital Disclosure Template as at 30 June 2017 (with added reference column)

Component of
regulatory capital
reported by Bank

Cross-referenced to
Counsclidated
Statement of Financial
Position above

HES$'000
! ‘ WL a0 Eeser . ?
1|Directly issued qualifying CET1 capital instruments plus any related share preminm 264,987 (1)
2|Retained earnings . 359,188 (7}
3[Disclosed reserves 14457 | 3)EH5)H(6)
slct e 638,632 '

26

268

26b

National specific regulatory adjustments applied to CET1 capital 251,908

Cumulative fair value gains arising from the revaluation of land and buildings {own-use and investment properties) 250,108 {3)H8)

Regulatory reserve for general banking risks 1,800 &
 vent] ; ’ 251,908

386,724

386,124

Collective impairment allowances and regulatory reserve for general banking risks eligible for inclusion in Tier 2
capital

1,800

©

T

1,808

56

56a

National specific regulatory adjustments applied to Tier 2 capital (132,804)
Add back of cumulative fair value gains arising from the revaluation of land and buildings (own-use and investment
properties) eligible for inclusion in Tier 2 capital (132.8304)) {@HBHBI*45%
stat el duchians to 1 (132,804)
134,604 |

521,328 |




Tai Sang Bank Limited
Leverage Ratio Templates as at 30 June 2017

Summary Comparison Table

1{Total consolidated assets as per published financial tatements 1 774,375
{Adjustment for investrnents in banking, financial, insurance or commercial entities that are
consolidated for accounting purposes but outside the scope of regulatory consolidation 9
3 Adjustment for fiduciary assets recognised on the balance sheet pursnant to the operative 0
~laccounting framework but excluded from the leverage ratio exposure measure
4|Adjustments for derivative financial instruments 0
- 5{Adjustment for securities financing transactions (i.e. repos and similar secured lending) 0
% Adjustment for off-balance sheet items (i.e. conversion to credit equivalent amounts of off- ' 0
‘|balance sheet exposures)
710ther adjustments 7.244
o 1,781,628

Leverage Ratio Common Disclosure Template

-1 4On baiance sheet items (excludmg de1 ivatives and SFTS but mciudmg collateral)

1,781,628

5 Less: Asset amounts deducted in determining Basel III Tier 1 capital (reported as negative
““lamounts) )
1,781,628

3|Total on-balance sheet exposures (excludmg derivatives and SFTs) (sum of lines 1 and 2)

Derivative exposures

Repiacement cost assocaated thh all derwatlves transactions (i.e. net of eligible cash variation
margin)

£

Add-on amounts for PFE associated with all derivatives transactions

Gross-up for derivatives collateral provided where deducted from the balance sheet assets

Less: Deductions of receivables assets for cash variation margin provided in derivatives

Less: Exempted CCP leg of client-cleared trade exposures (reported as negative amounts)

Adjusted effective notional amount of written credit derivatives

Less: Adjusted effective notional offsets and add-on deductions for written credit derivatives
(reported as negative amounts)

o lole|ulalw]:

11|Total derivative exposures (sum of iines 4 to IO)

12|Gross SFT assets {with no recogmhon of nettmg) after adjustmg for sales accountmg

Less: Netted amounts of cash payables and cash receivables of gross SFT assets (reported as
negative amounts)

14}CCR exposure for SFT assets

15|Agent transaction exposures

161 Total securities ﬁnancmg transaction exposures (sum of lines 12 to 15)

- ‘Other off-balance shéet exposures

17 Off balance sheet exposure at gross notaonal amount

18,624
18|Less: Adjustments for conversion to credit equivalent amounts (reported as negative amounts) (13,037)
19]Oft- balance sheet ltems (sum of lines 17 and 18) 5,587

- Capital and total exposures

'20 Tier 1 capital

386,725

- 21| Total exposures (sum of lines 3, 11, 16 and 19)

1,787,215




Tai Sang Bank Limited

Countercyclical Capital Buffer (CCyB) Ratio Standard Disclosure Template
as at 30 June 2017

Geographical breakdown of risk-weighted amounts (RWA) in relation to private sector
credit exposures

a

Jurisdiction (7)| F

s of
 HK$'000

1 |Hong Kong 1.250% 151,567

Total 151,567 1.250%

Note: The above template shows the CCyB of the Bank computed on the consolidated basis
as at 30 June 2017. As the Bank only operates and has private sector credit exposures in
Hong Kong, the overall contercyclical capital buffer ratio was the same as the
jurisdiction countercyclical capital buffer ratio of Hong Kong.




Tai Sang Bank Limited
Template OV1: Overview of RWA as at 30 June 2017 (Unaudited - on Regulatory Consolidated Basis)

() | (b) ()

RWA Minimfnn capital
requirements

30-Jun-17 31-Mar-17 30-Jun-17
HK$'000 HK$000 HK$000
12O TAT 723,019 60,780

TEAREE EN e e S e

Credit risk for non-securitization exposures

P PR Y SR P TS O

2 Of which STC approach e o SO [ s ot ;
2a Of which BSC approach e » 759,747 | 723,019 60,780

3 Of which IRB approa_ch - . - “ -

AT AR R 8 £ S R s B i o s R A 0 4405 T AR B e B

4 Counterparty credit risk - - -

L TAR SR TR TG L L s s A1 ] L e 60l 0 b et £ sk e £ et

5 y OfWhiCh SA‘CCR = W o - e TR, . P - o . g - " N
5af | Ofwhich CEM

e o e

6 Of which IMM(CCR) approach

R R S R e e

S5 b A e

7 Equity exposures in banking book under the market-based approach - - -

JCIS exposures —- LTA ! . .
9 CIS exposures — MBA - -
10] {CIS exposures - FBA - . ' .

1 Settlement risk - - .

L B

12 Securitization exposures in banking books - . -

8 B b MR T RN A Mo e VAL 8 o Bt Wi 0 R o et g e g

13 Of which IRB{S} approach — ratings-based method - - -

- L B Pl T LG AT < 8 i 0 e B

14 Of which IRB(S) approach — supervisory formula method - - -

R L P T T R e e i itz

15 Of which STC(S) approach . - :

16 Market risk N o - e - T wiw \ ] - B :
17 Of which STM approach *ww;w S - :

18 Of which MMepproach W:“w e .
194 |Operational risk W . ‘ - W39,6§g w.'<§§=55° Yt

20] | OfwhichBlAapproach "1 39688 | 39550 3,175
- T N R ,

21af Of which ASA approach N ) o - - -

22| | Ofwhich AMA approach TN TR T TR
Amounts below the thresholds for deduction (subject to 250% RW) | '

241 Capital fioor adustment . ‘ e | — -

242l |Deduction to RWA

Of which portion of regaleztory reserve for geﬁg;;iﬁganki;i"g’wiisks and|

24 collective provisions which is not included in Tier 2 Capital - - -

St e e KA EEY sendled iyl 20 ks 2k e v B e ano. S

Of which portion of cumt?lative fair value gainé ansmg .ﬁ"’e()m Ehew
24c} revaluation of land and buildings which is not included in Tier 2 162,317 154,232 ' 12,985

Capital
e B B 1 AR, 3§ Tl L b et st s e

25 [Total 637,118 | 608,337 50,970

Note:
()] N/A: Not applicable in the case of Hong Kong

2) The increase noted in the credit risk for non-securitization exposures calculated on BSC approach between the above two periods
was mainly the result of a higher level of money market placements outstanding in the books of the Bank as at the end of the current

period.



Tai Sang Bank Limited
Credit Risk Templates as at 30 June 2017

Template CR1 : Credit Quality of Exposures

(a) | ) © @
Gross carrying amounts of Allowances /
Defaulted Non-defaulted impairments Net values
eXpasures £Xpasures HK$ 000 HK$'000
HKS$ ‘000 HKS ‘000
1 [Loans L 0 155,362 0 155,362
2 |Debt securities } 0 of o 04
3 [Off-balance sheet 0 18,624 o 18,624
EXposures S s
4 |Total /] 173,986 0 173,986
Template CR2 ; Changes in Defaulted Loans and Debt Securities
{a)
Amount
HK$ '000
1 {Defaulted loans and debt securities at end of the previous reporting period 0
2 {Loans and debt securities that have defaulted since the last reporting period 0}
3 {Returned to non-defaulted status e o Ol
¢ Ao witenort o i
5 [ouerchanges R |
6 |Defaulted loans and debt securities at end of the current reporting period OI
Note: Our Bank does not have any defaulted loans and debt securities as at 30 June 2017 and 31 December 2016.
Template CR3 : Overview of Recognized Credit Risk Mitigation (CRM)
(2) (b1} (b) (d) ()
Exposures Exposures 10 be Exposures ss:cured Exposures secured by Expusure's securcd‘ by
un-sccurcd: secured by recognized recognized puarantess ref:ogr'nzed credit
carrving amount collateral derivative contracts
HKS$ '000 HKS$ '000 HKS '000 HKS '000 HK$ '000
T_[oms _1553a 0 9
2 Debt securities 0 o ' 0
3 [Total 155,362 of T
4 [Of which defaulted 0] 0 0
Note: Our Bank does not have any exposures secured by recognized CRM as at 30 June 2017 and 31 December 2016. All loans of

the Bank are fully secured by coliaterals other than recognized CRM.




Tai Sang Bank Limited
Credit Risk Templates as at 30 June 2017

Template CR4 : Credit Risk Exposures and Effects of Recognized Credit Risk Mitigation - for BSC Approach

@ | ®) © ! () @ | o
Exposures pre-CCF and pre-CRM | Exposures post-CCF and post-CRM RWA and RWA density
On-balance sheet| Off-balance sheet| On-balance sheet |Oif-balance sheet RWA RWA density
amount amount amount amount
Exposure classes HKS '000
Sovereign exposures 282,167 0 282,167 )| 0.00%
2 {PSE exposures q o 0 o 0 0.00%}
Multilateral | ' o] o o} 0 0.00%]
development bank
eXposures . .
Bank exposures 021,382 0 921,382 ¢ 184,276 20.00%
Cash items e ) 2965 _ 0 0 0.00%)
Exposures in respect N of o 0 0 0 0 0.00%
of failed delivery on
transactions entered
into on a basis other
than a delivery-
Versus=navment . , o , .
7 IResidential 91,832 ] 91,832 0f 88,037 95.87%
mortgage joans _ e s
8 |Other exposures 483,185 5,244 483,185 5,244 487,434 99.80%
9 " {Significant of of ) ) 0 0.00%]
gxposures {o . . .
10 fTotal 1,781,531 5,244 1,781,531 5,244 759,747 42.52%




Tai Sang Bank Limited
Credit Risk Templates as at 30 June 2017

Template CRS5 : Credit Risk Exposures by Asset classes and by Risk Weights - for BSC Approach

{a) 1)) &) {d) (e) (49] 4] (h) {D
Total eredit
isk Weight| rigk exposures
0% 10% 20% 35% 50%| 160%) 250%]Others Jamount {post
CCF and post
Exposure class CRM)
HKS '000
i {Sovereign exposures 282,167 0 0 0! ] 0 0 0 282,167
2 JPSE exposures it 0 0 Ol 0 0 o 0 0
3 Multilateral development o 0 0 o o 0 o o 0
bank exposures
4  |Bank exposures 0 0 921,382 0 i 0 0 o 921,382
5 |Cash iterns 2,965 0 0 0 O 0 0 a 2,965
|Exposures in respect of
failed delivery on .
6 transactlgns entered into 0 0 0 0 ol 0 0 ol 0
on a basis other than a
delivery-versus-payment
tbasis
7 [Residential mortgage loans|] 0 0 0 ¢ 7.590} 84,242 8 0 91,832
§ |Other exposures 0 0 1,244 0 0 487,185 0 0 488,429
g fSisnificant exposures fo 0 0 0 0 o} 0 0 0 0
commercial entities
10 §Total 285,132 0 922,626 ¢ 7,590‘ 571427 0 0 1,786,775




