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Template OV1: Overview of RWA as at 30 September 2019 (Unaudited - on Regulatory Consolidated Basis)

(a)

| (b)

(c)

SRR RWA

HREERRE
Minimum capital
requirements

20194E9H 30 | 20194E6 H308 | 201949 H30H
30-Sep-19 30-Jun-19 30-Sep-19
HK$°000 HK$’000 HK$°000
1 RS R RS e S FEE  |Credit risk for non-securitization exposures 752,313 760,138 60,185
2 H b STCE T2 Of which STC approach - - -
2a) HBSCEFFLE Of which BSC approach 752,313 760,138 60,185
3 H AP ILRE IRBE Of which foundation IRB approach - i 4
4 HohEE e E Of which supervisory slotting criteria approach = 5 S
5 Hrh SR IRBE &L Of which advanced IRB approach 2 - -
6 |BF e RS IR T K Counterparty default risk and default fund ) . i
contributions
7 HdSA-CCR Of which SA-CCR N/A N/A N/A
Ta) HABRITHEERRIETTE Of which CEM « . -
8 | HAPIMCCR)EHEE Of which IMM(CCR) approach a = z
9 HebHA Of which others “ = 7
10 JCVARfz CVA risk - - :
1 R REE AR AR 5% |Equity positions in banking book under the simple . i )
YR TR RS RER T risk-weighted method and internal models method
12 Jps st 2R &I —LTA Eﬁ(l)l:active investment scheme ("CIS") exposures - N/A N/A N/A
13 RSB ERRRIE — MBA CIS exposures — MBA N/A N/A N/A
14 MERRCA T RIS RIE — FBA CIS exposures — FBA N/A N/A N/A
14a %é‘%&i’é%‘l‘%ﬂﬁkl‘fﬂ?ﬂ% e CIS exposures - combination of approaches N/A N/A N/A
Hst&ox
15 |Acus e f Settlement risk E = A
16 |SR1TIRNATEE 5 AR R B\ B i Securitization exposures in banking book “ - .
17] H SEC-IRBA Of which SEC-IRBA = - -
18| A SEC-ERBA Of which SEC-ERBA - - =
19] Hro SEC-SA Of which SEC-SA " - «
19a) Hrp SEC-FBA Of which SEC-FBA
20 [Tt ke Market risk R = o
21| HPSTMEIEE Of which STM approach 2 . %
22| HIMMEHEL Of which IMM approach - - -
R BIRMIRITIR 2 M UIRATE &  |Capital charge for switch between exposures in
23 ENERER (REETTERIE  |trading book an dbanking book (not applicable N/A N/A N/A
TR AN TER) |before the revised market risk framework takes
effect)
24 |EG R R R Operational risk 53,538 51,000 4,283
(RN PRy B4E (JEETEI250% |Amounts below the thresholds for deduction
ps JEBAREER ) (subject to 2509 RW) - ® =
26 | EA IR Capital floor adjustment . = c
26a| b e B S E IR Deduction to RWA - - .
HARAEE SRR Of which portion of regulatory reserve for
26 anrrsmmpmesas e | general banking risks and collective provisions . ) )
i HEMNE Y which is not included in Tier 2 Capital
HAREFEE ZRE AN i Of which portion of cumulative fair value gains
260 FiERsREEEEINESANR arising from the revaluation of land and 180,727 180,727 14,458
TEA T EEESATE S buildings which is not included in Tier 2
27 |45 Total 625,124 630,411 50,010
Ift5E Note:

(1) NA: FERPESRER

@ R HLBSCE AT IR 5
LIRS = {5 P e 2 S 0
B EBHP I TREZAHE
EEITREERT 2 AT SRR
SPHEFEEELE o HANY FISEIF I
ARAE(EHRGRELE -

N/A: Not applicable in the case of Hong Kong

The slight decrease noted in the credit risk for non-securitization exposures calculated on BSC approach
between the above two periods was mainly the result of a higher level of available funds placed in exchange
fund bills as at the end of the current period, which were of lower credit risk weighting than money market

placements.
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Template KM1: Key Prudential Ratios as at 30 September 2019 (Unaudited - on Regulatory Consolidated Basis)

(a) (b) (c) (d) (e
20194 | 20194F | 20194F | 20184 | 20184
9H30H | 68308 | 34318 | 128315 | 9830H
30-Sep-19 | 30-Jun-19 |31-Mar-19| 31-Dec-18 | 30-Sep-18
BEEK (BFE) (GE%'000) Regulatory capital (amount) (HK$'000)
| | iBREFE—4R(CET1) Common Equity Tier 1 (CET1) 403,747 401,133 398,955 396,228 | 396,021
2 |—4k Tier 1 403,747 401,133 398,955 396,228 396,021
3 |EEA Total capital 553,414 | 550,800 | 547,227 | 544,500 | 540,227
BREIIEREE () (G8%'000) |RWA (amount) (HKS'000)
4 | INRE R FELEAE Total RWA 625,124 l 630,411 696,264 657,534 686,093
s RhABRERALR (URD Risk-based regulatory capital ratios
HERENE IBER) (as a percentage of RWA)
5 |CET1HE% (%) CET!I ratio (%) 64.59% | 63.63% | 57.30% | 60.26% | 57.72%
6 [—EREEER (%) Tier 1 ratio (%) 64.59% | 63.63% | 57.30% | 60.26% | 57.72%
7 |BEEELEE (%) Total capital ratio (%) 88.53% | 87.37% | 78.59% | 82.81% | 78.74%
BINCETIRE R (LUEEIIHES;  |Additional CET1 buffer requirements
FEEHIERR) (as a percentage of RWA)
T ital i fte i
8 |mmmEasms ) (Cojlgnta conservation buffer requirement 2.500% | 2.500% | 2.500% 1.875% 1.875%
s Countercyclical capital buffer requirement
9 | AR ETEAER (%) %) 2.500% | 2.500% | 2.500% | 1.875% | 1.875%
0
WE R IREERE I EEK (%) (i |Higher loss absorbency requirements (%)
10 FAG-SIBZKD-SIB ) (applicable only to G-SIBs or D-SIBs) N i N/A N/A NiA
L = Total Al-specific CET1 buffer
257 K140 4 (@ 00% 009 009 759 75%,
11 | el A4 CET 48 fE550K (%) el 5.00% 5.00% 5.00% 3.75% 3.75%
yad Nl = 44 . , R
12 [FFER AT RATRERASAE LT [CETI available afier meeting the Al’s 55.09% | 54.13% | 47.80% | 52.01% | 49.47%
HICET1 (%) minimum capital requirements (%)
(EEBEHE=) HELER Basel I1I leverage ratio
Ah =5 RS EIESE (i i
3 [REURLLRRBOAIE & GBl Total leverage ratio (LR) exposure 1,317,798 [ 1,313,490 | 1,451,223 | 1,403,082 | 1,444,491
000) measure (HK$'000)
14 |[#E12EEZ(LR) (%) LR (%) 30.64% | 30.54% | 27.49% | 28.24% | 27.42%
MENEEZEER(LCR) / B4R  |Liquidity Coverage Ratio (LCR) /
tE&R(LMR) Liquidity Maintenance Ratio (LMR)
SO VRS Applicable to category 1 institution only:
15 1B E R Er&EEHQLA)AALE Total high quality liquid assets (HQLA) N/A N/A N/A N/A N/A
16 IR &0 He4A Total net cash outflows N/A N/A N/A N/A N/A
17 [LCR (%) LCR (%) N/A N/A N/A N/A N/A
OB BN S 20E R - Applicable to category 2 institution only:
17a|LMR (%) LMR (%) 92.49% 93.33% 79.95% 70.08% 89.46%
BER S FHLEZINSFR) /#Z0,&  |Net Stable Funding Ratio (NSFR) /
& #(CFR) Core Funding Ratio (CFR)
A U Applicable to category | institution only:
18 | EE &M Total available stable funding N/A N/A N/A N/A N/A
19 |FrEie e A iEE Total required stable funding N/A N/A N/A N/A N/A
20 INSFR (%) NSFR (%) N/A N/A N/A N/A N/A
S E2A LS ¢ Applicable to category 2A institution only:
20a|CFR (%) CFR (%) N/A N/A N/A N/A N/A
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Template KM1: Key Prudential Ratios as at 30 September 2019 (Unaudited - on Regulatory Consolidated Basis)

(Continued)

[ftzE Note:
(1) N/A : “RiEH

L)\_tzd%ff%muﬁ"_tﬂi EI SRIRIRERTT
(BA) HRIFTEt BASRIT LB B 4x
BERZAALLR - 7T T

—HREA - —REAFRBREAY
EE20194E6 30 & A L7t » £H
HREAFREEBF - RITH
0195 9F30H 2 H B —BE
ALER « —RARLRY REEAR
R R 201946 H 30H BB FHIR
 ERERBRAREFRABRRZ
SNEEES & SRR I (M B R 0
ELE R ) RBHEAK T 2 F 547
CEER > TR S | BB B Z BB
REGREE -

() R219FERITZNEEEEALLR
TREZSRT #(ﬁﬁi)iﬁﬁﬂﬁﬁaﬁ%
2.5%(2018 : 1.875%) - EHFARTT
Eﬁ}%%?ﬁjﬁﬁﬂtﬁﬁxktﬁﬂﬁ%ﬁ
JRbg AR A (RS RLH A MR BT
AEEER > 1220194 » $RIT 2 R H
RETELRAEEME Z ELRHEE
F201949 H 30 H £2.5%(2018 :
1.875%) -

(4) (EFERE=) FRtbg
BA b 2Z FRAREER Ty it H HAfR 8
SRIT CGRA) RAIATE A SRIT DAL
BEFO R BRILER o WL
K RSN  SR1T ZARIREL R
IR AR -

OF i 55
AIITIEBRB B RRANFTETZE
VB AR RR RS D ERE
B EZIMR - AL $RATI T
#HELCR » DA ZIMRTYA$R1T B 58
RE—EHREEENZEH ¥
IMRZ R BE P39 R - WL AR b
SRR AR SR1T 2 I LMRYE /%
BERER-

SRIT NG SR FG HI A5 NSFR . CFR °

(7) S EEE 1 (HLA)
SRITAIERHE E R B A AR EE
TR AT EA - TRERIELTT A 2 5 4R
T (EAR)HRRIPIFTE ZHLARE -

N/A: Not applicable

Risk-based regulatory capital ratios
The table above summaries the capital ratios calculated as computed in accordance with the Banking

(Capital) Rules under regulatory consolidated basis of the Bank as at the dates shown. The common
equity tier 1 capital, tier 1 capital and total capital of the Bank have increased from 30 June 2019,
mostly due to the booking of current quarter's operating profits. The Bank's CET1 ratio, Tier 1 ratio
and Total capital ratio as at 30 September 2019 have increased from those as at 30 June 2019,
mainly due to the lower level of total risk weighted amounts recorded at the end of the current
reporting period resulting from the higher level of investments in exchange fund bills, which
attracted a lower risk weight and a corresponding lower level of interbank placmenets outstanding,

The capital conservation buffer ratio for the Bank for 2019 is 2.5% (2018: 1.875%) as stipulated by
the Banking (Capital) Rules. While the Bank only operates and has private sector credit exposures in
Hong Kong for the purpose of the calculation of its countercyclical capital buffer ratio, the
applicable countercyclical capital buffer ratio for the Bank equals to that of Hong Kong for 2019,
which amounts to 2.5% as at 30 September 2019 (2018: 1.875%).

Basel I1[ leverage ratio

The leverage ratio shown above represents the regulatory consolidated leverage ratio calculated in
accordance with the Banking (Capital) Rules. There were no material differences in the level of
leverage ratio of the Bank between the current and last reporting periods.

Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR)

The Bank, as a category 2 institution for the purpose of the Liquidity Rules, is only required to
maintain and report LMR on a solo basis. As such, the Bank is not required to report LCR. The
above LMR are the quarterly average LMR calculated as the the simple average of each calendar
month's average LMR of the Bank's solo position within the reporting quarters. There were no
material differences in the level of average LMRs of the Bank between the current and last reporting
periods.

Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR)

The Bank is not required to report NSFR and CFR.

Higher Loss Absorbency (HLA)
The Bank is not designated as a domestic systematically important authorised institution and as such
is not subject to the HLA requirements under the Banking (Capital) Rules.
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Template LR2: Leverage Ratio (""LR") as at 30 September 2019 (Unaudited - on Regulatory Consolidated Basis)

EERAMEAFLLE -

between the current and last reporting periods.

() (b)
AL RIER | ERLERIER
Leverage ratio Leverage ratio
EHH Item framework framework
HEE'000 HHT000
HKS$'000 HKS$'000
201949H30H | 201946 H30H
30/9/2019 30/6/2019
EE A EFRNERREKNE On-balance sheet exposures
EEAGEENREEE (FEEHTE On-balance sheet exposures (excluding those arising
1 | LRGN FEHRIER S (SFT)E &N from derivative -contracts and SFTs, but including 1,644,013 1,639,684
JE\RAEYE  BEEIES) collateral)
OB ¢ B e — SR E AR B R A S B B Less: Asset amounts deducted in determining Tier 1
2 | capifal (330,393) (330,393)
3 HEABBANRBGRKIEESE (FRHERT  |Total on-balance sheet exposures  (excluding |
£ THAHKSFT) derivative contracts and SFTs) 313,620 1,309,291
T4 T B &4 41y & E Exposures arising from derivative contracts
A BETE TEHESNBERNEBRA ( Replacement cost associated with all derivatives
4 |NEBHIES - IS BRI S B {RE transactions (where applicable net of eligible cash - a
&K | BEEEIPEEED) variation margin and/or bilateral netting)
5 FrEHLTE T ES8AMEBER KR Add-on amounts for PFE associated with all
fE AR BRI RT AR derivatives contracts = i
BEERREFHFAMER BB Gross-up for derivatives collateral provided where
6 [ERNEELERTHIENLTE TEIK deducted from the balance sheet assets pursuant to the e .
PRI B ER applicable accounting framework
7 R aEfT4E T E S QRTS8 Less: Deductions of receivables assets for cash
(RSB ERy variation margin provided under derivatives contracts I s
g R hoR BT A RIS DA Less: Exempted CCP leg of client-cleared trade
FHEEAL S A e R 5y €Xposures i T
9 ARG EERITE T RGNS Adjusted effective notional amount of written credit
e derivative contracts - i
10 O - B EERTE LESYNES Less: Adjusted effective notional offsets and add-on
SRHIE L IR B M S B deductions for written credit derivatives contracts § T
11 P& T EENELN RS AIEEEE Total exposures arising from derivative contracts N .
HISFTEE 4 YR % 2K 1% Exposures arising from SFTs
1 B EGTR SR ((FRIESLS4E Gross SFT assets (with no recognition of netting),
s1E T ) HISFTEERST after adjusting for sales accounting transactions i :
3 I, : SFTEEMEE Y FEFT IR S B FE UL Less: Netted amounts of cash payables and cash
IR HREBNT4E receivables of gross SFT assets S 5
14 |SFTEERHTFHER R &S CCR exposure for SFT assets 5 =
15 |{RHEAZ B Ebs & i Agent transaction exposures N -
16 | HSFTEE 4 /Y E s & e 4a%E Total exposures arising from SFTs - N
HAth & & 72 /MNAbE K& Other off-balance sheet exposures
17 |EEABRINAGRIEQHEBEEEE Off-balance sheet exposure at gross notional amount 5,778 5,985
18 IR« R b (S S B LY Less: Adjustments for conversion to credit equivalent
1 ! mounts (1,600) (1,786)
19 |EEAEXRINER Off-balance sheet items 4,178 4,199
A B @l & 5 458 Capital and total exposures
20 |—8RER Tier ! capital 403,747 401,133
BRI CEMES R eSS F ] Total exposures before adjustments for specific and
20a £ LB R A B collective provisions 1,317,798 1,313,490
20b | B EEHS REEEHSERNTEE Adjustments for specific and collective provisions 0 0
21 B RS REEERESEL S Total exposures after adjustments for specific and i
I SRS R AR % collective provisions 317,798 1,313,490
FEFEEL R Leverage ratio
22 |HiRELR |Leverage ratio 30.64%] 30.54%
BT BTEEAHH R EHAERESIHART - SRIT 2 FEIR Note: There were no material differences in the level of leverage ratio of the Bank




