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This set of quarterly financial disclosure templates as as 30 September 2020 is
made up of the following templates of Tai Sang Bank Limited, prepared on
regulatory consolidated basis and are unaudited:

- Template OV1: Overview of RWA
- Template KM1: Key Prudential Ratios
- Template LR2: Leverage Ratio

The Bank does not engage in any derivative transactions, securities financing
transactions or securitization transactions as at 30 June and 30 September 2020
nor has plan to engage in such transactions in the coming year, and has therefore
not included any disclosure templates on counterparty credit risk in respect of
derivative contracts and securities financing transactions and securitization
exposures, which are considered not to be relevant and would carry nil balances
on such templates if published.

The Bank has been exempted from the calculation of risk weighted assets for
market risk and accordingly has been exempted from disclosing templates on
market risk.

This set of quarterly financial disclosure templates for the quarter ended 30
September 2020 fully complies with the requirements set out in the Banking
(Disclosure) Rules.
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Template OV1: Overview of RWA as at 30 September 2020 (Unaudited - on Regulatory Consolidated Basis)

@ 1 © ©
RREAHE
BB IR RWA Minimum capital
requirements
20205£9H30H | 202056 H30H | 2020429 H30H
30-Sep-20 30-Jun-20 30-Sep-20
HKS$’000 HK$’000 HK$°000
1 BEsEHABIE R R s IEr (S A R Credit risk for non-securitization exposures 642,569 668,673 51,406
2 HASTCETRIE Of which STC approach - - -
2a HPBSCEtEL A Of which BSC approach 642,569 668,673 51,406
3 H o B IRBE L E Of which foundation IRB approach - - -
4 Hop B R E B A Of which supervisory slotting criteria approach - - -
5 H P = 4K IRBEHELE Of which advanced IRB approach - - -
6 Vi F 7RG MR E A KIE Counterparty default risk and default fund
contributions
7| FESA-CCR Of which SA-CCR N/A N/A N/A
Ta |  HAEETEBORIE A Of which CEM - - -
8 | HoIMM(CCR)&EH#ii%A Of which IMM(CCR) approach - : :
9 | HrpHAt Of which others - . .
10 |CVAJEFE CVA risk - - -
1 S B JE [ e A R NSRS AT Equity Positions in banking book under the simple i ) )
FYER 1T PN AR risk-weighted method and internal models method
12 femm st m R RS LTA E;iective investment scheme ("CIS") exposures - N/A N/A N/A
13 | A S E o RE — MBA CIS exposures — MBA N/A N/A N/A
14 | E B RE — CIS exposures — FBA N/A N/A N/A
14a %ﬁff;‘H*fﬁﬂﬂﬁggﬁ(?ﬁs R {Eﬁﬁ CIS exposures - combination of approaches N/A N/A N/A
15 |32 W J B Settlement risk - - R
16 EETTIE N HYEE 5 L2 B R b & 3 Securitization exposures in banking book - - -
17| Hr SEC-IRBA Of which SEC-IRBA - - -
18| b SEC-ERBA Of which SEC-ERBA - - -
19] Hr SEC-SA Of which SEC-SA - - -
19a] Hrf SEC-FBA Of which SEC-FBA
20 |5 E g Market risk ) _ )
21 HASTMEtRE Of which STM approach - - -
22| HHFIMMETREDE Of which IMM approach - - _
F SIREESRTTIE 2 BV HAnY E s k3% |Capital charge for switch between exposures in
JAGS 1 1 i
B e hevoised marke sk vk ke NA NA NA
effect)
24 PEEERIEE b Operational risk 56,113 56,613 4,489
24| B E L E Sovereign concentration risk R R _
AU IRV EER (JHETE250%E, | Amounts below the thresholds for deduction (subject
25 |t ) to 250% RW) - - -
26 JEAR TR Capital floor adjustment - - -
26a | Je\ g 1 SRR Deduction to RWA - - -
HPp RN EREE R E RN —RER Of which portion of regulatory reserve for general
26bl 1T EGELE GhfE R a4 banking risks and collective provisions which is R - .
HYER 4y not included in Tier 2 Capital
H R EFE AR E AR 13t Of which portion of cumulative fair value gains
26¢ @%ﬁn%.{g{ﬁ%@ﬁ‘ﬁﬁié’j% UN arising from the revaluation of land and buildings 173,212 173,212 13,857
SEEEUESATER 5 which is not included in Tier 2 Capital
27 |4EsT Total 525,470 552,074 42,038
Bt Note:
(1) N/A : RiEHNE&EER N/A: Not applicable in the case of Hong Kong

()]
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The decrease noted in the credit risk for non-securitization exposures calculated on BSC approach between the
above two periods was mainly the result of a smaller sized balance sheet for the regulatory group which was
modified by the slight shifting in the mix of exposures of different risk weighting.
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Template KM1: Key Prudential Ratios as at 30 September 2020 (Unaudited - on Regulatory Consolidated Basis)

(a) (®) © (d ©
202046 | 20204 | 20204 | 20194 | 20194
9OH30H | 6H30H | 3H31H | 12H31H | 9H30H
30-Sep-20 | 30-Jun-20 | 31-Mar-20 | 31-Dec-19 | 30-Sep-19
BEeEEA (BEE) (FEE'000) Regulatory capital (amount) (HKS$'000)
1 [ R —f%(CET1) Common Equity Tier 1 (CET1) 398,742 | 400448 | 405632 | 404,896 | 403,747
2 | Tier 1 398,742 | 400448 | 405632 | 404,896 | 403,747
3 |faEA Total capital 542,260 | 543,966 | 551,265 | 550,529 | 553,414
BEEIIRERAE (BEE) (F&%'000) RWA (amount) (HK$'000)
4 | B ke soEaE Total RWA 525470 | 552,074 | 604237 | 611569 | 625,124
S EAEEEALER (DR IIESsE Risk-based regulatory capital ratios
NESRER) (as a percentage of RWA)
5 |CET1H.3% (%) CET! ratio (%) 7588% | 72.54% | 67.13% | 66.21% | 64.59%
6 | (%) Tier 1 ratio (%) 7588% | 72.54% | 67.13% | 66.21% | 64.59%
7 RS (%) Total capital ratio (%) 103.20% | 98.53% | 91.23% | 90.02% | 88.53%
FESNCETIEEER (DUR IS ZEN Additional CET1 buffer requirements
RFTR) (as a percentage of RWA)
8 |BhasEmr AR (%) g/aol)’ ital conservation buffer requirement 2.500% | 2.500% | 2.500% | 2.500% | 2.500%
9 |wEmEEE AR (%) gz;mtercydical capital buffer requirement | 000, | 1 000% | 1.000% | 2.000% | 2.500%
=) SR & (0, =% AG- : ; o
o S A0 (UG il b e 00|y | xa | e | e |
11 |78 AT B RS E MO RACET BT BEK (%) (T(,Zt)al Al-specific CETI buffer requirements | 5 550 | 3500, | 350% | 450% | 5.00%
12 ﬁ:;fﬁmﬁ%%ﬂ@%ﬁ%wﬁﬂéﬂﬁﬁE@CET gﬁ:ﬂiﬁ‘iiﬁfjﬁfgﬁ:ﬁ:ﬁ ;h(ff/o?ljs 67.88% | 64.54% | 59.13% | 57.21% | 55.09%
(EEEHE=) EELE=R Basel 111 leverage ratio
13 | b A b R R B R (H55°000) (ng,lggg;age ratio (LR) exposure measure | g3 03 | g39.853 | 1,146.475 | 1,192,368 | 1,317,798
14 [FEFEELER(LR) (%) LR (%) 49.60% | 47.68% | 3538% | 33.96% | 30.64%
TRENEEELER(LCR) / Liquidity Coverage Ratio (LCR) /
TR LR (LMR) Liquidity Maintenance Ratio (LMR)
U R 55 LR Applicable to category 1 institution only:
15 [ RENE A (HQLA)MAKH Total high quality liquid assets (HQLA) N/A N/A N/A N/A N/A
16 |1 ELa0 H/E g Total net cash outflows N/A N/A N/A N/A N/A
17 [LCR (%) LCR (%) N/A N/A N/A N/A N/A
U3 A B 2SR Applicable to category 2 institution only:
17a|LMR (%) LMR (%) 80.56% | 76.78% | 101.25% | 93.50% | 92.49%
BELEEIFHELI(NSFR) / Net Stable Funding Ratio (NSFR) /
#Z 0 E L& (CFR) Core Funding Ratio (CFR)
U A 5 LA Applicable to category 1 institution only:
18 | v g & afasE Total available stable funding N/A N/A N/A N/A N/A
19 |FriEte e g afa Total required stable funding N/A N/A N/A N/A N/A
20 [NSFR (%) NSFR (%) N/A N/A N/A N/A N/A
U R 55 2 AJEBE AR Applicable to category 2A institution only:
20a |CFR (%) CFR (%) N/A N/A N/A N/A N/A
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Template KM1: Key Prudential Ratios as at 30 September 2020 (Unaudited - on Regulatory Consolidated Basis)
(Continued)
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N/A: Not applicable

Risk-based regulatory capital ratios

The table above summaries the capital ratios calculated as computed in accordance with the Banking
(Capital) Rules under regulatory consolidated basis of the Bank as at the dates shown. The common
equity tier 1 capital, tier 1 capital and total capital of the Bank's regulatory group have slightly
decreased from 30 June 2020, mostly due to the current quarter's operating loss. The Bank's regulatory
consolidated CET1 ratio, Tier 1 ratio and Total capital ratio as at 30 September 2020 have increased
from those as at 30 June 2020, mainly as a result of the lower level of total risk weighted amounts
recorded at the end of the current reporting period, resulting from the smaller size of balance sheet of
the regulatory group.

The Bank uses the Basic Approach for calculating credit risk and the Basic Indicator Approach for
calculating operational risk. The Bank was granted by the HKMA an exemption from the calculation of
market risk under the exemption criteria under section 22(1) of the Banking (Capital) Rules on 22
March 2016 and has excluded market risk in the calculation of capital ratio since then and as at 30
September 2020.

The capital conservation buffer ratio for the Bank for 2020 is 2.5% (2019: 2.5%) as stipulated by the
Banking (Capital) Rules. While the Bank only operates and has private sector credit exposures in Hong
Kong for the purpose of the calculation of its countercyclical capital buffer ratio, the applicable
countercyclical capital buffer ratio for the Bank equals to that of Hong Kong as at 30 September 2020,
which amounts to 1% (30 June 2020: 1%).

Basel I1I leverage ratio

The leverage ratio shown above represents the regulatory consolidated leverage ratio calculated in
accordance with the Banking (Capital) Rules. The increase of leverage ratio as at 30 September 2020
from that of 30 June 2020 was predominantly due to the lower level of exposure measures, which was
resulted from the reduced consolidated statement of financial position following a slight decrease in the
level of customers' deposits.

Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR)

The Bank, as a category 2 institution for the purpose of the Liquidity Rules, is only required to
maintain and report LMR on a solo basis. As such, the Bank is not required to report LCR. The above
LMRs are the quarterly average LMRs calculated as the simple average of each calendar month's
average LMR of the Bank's solo position within the reporting quarters. The slight increase in average
LMR noted for the current quarter as compared to the last quarter was mainly due to the increased
average level of balances maintained in the HKMA Settlement Account for liquidity preservation
purposes during the current quarter.

Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR)

The Bank is not required to report NSFR and CFR.

Higher Loss Absorbency (HLA)

The Bank is not designated as a domestic systematically important authorised institution and as such is
not subject to the HLA requirements under the Banking (Capital) Rules.
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Template LR2: Leverage Ratio (""LR") as at 30 September 2020 (Unaudited - on Regulatory Consolidated Basis)

(a) (b)
HARLRER | FRLRIER
Leverage ratio Leverage ratio
JHH Item framework framework
000 #0000
HKS$'000 HKS$'000
20204£9H30H | 202046 H30H
30-Sept-2020 30-Jun-2020
HEAEFAE AR On-balance sheet exposures
4 == 7 ok < B\
1 E%i%iggﬁi%g(ég)@;z%géﬁg% On-balance sheet exposures (excluding those arising from 1118.973 1.156.552
HEREEEsr i E 7 2E HY P - : : 118, 190,
derivative contracts and SFTs, but including collateral
o B, i :
2 |F0RE ¢ B — SR AR P LR 2 A Less: Asset amounts deducted in determining Tier 1 capital (316,729) (316,729)
3 LEEEENERRESESE (RaETE Total on-balance sheet exposures (excluding derivative 302,244 339823
TEAZKSFT) contracts and SFTs) > >
B4 T EESEEAREEZTE Exposures arising from derivative contracts
A T4 T BEAERNERRA (A Replacement cost associated with all derivatives transactions
4 PEAES - IREERESEE RS s K/ (where applicable net of eligible cash variation margin and/or - -
RS ERGE R bilateral netting)
FrA BT 4 T B & 407A BHRY BT AR . . L
5 Add-on amounts for PFE associated with all derivatives contracts - -
ARYETIS A
B R T BT AR B A s HE Gross-up for derivatives collateral provided where deducted from
6 |ZECEEABFR TR TAE T B the balance sheet assets pursuant to the applicable accounting - -
HYSUER framework
7 IR ¢ BEET4AE T H &4 &8 8 ik Less: Deductions of receivables assets for cash variation margin
I FEWE 7 provided under derivatives contracts i} -
HUR : s B3 T 07 U R R B o i .
8 P BN 7 Less: Exempted CCP leg of client-cleared trade exposures - -
LTI S TR AT 5 i ¢ P
9 KR BN EERTE T EEYNAER Adjusted effective notional amount of written credit derivative
LR contracts - -
10 R e EEHITAE TEESYELH Less: Adjusted effective notional offsets and add-on deductions for|
BT R4 F TR R BRI, written credit derivatives contracts - -
11 |[$7&TEAYELNEERESEE Total exposures arising from derivative contracts - -
FISFTE 4R [ K & Exposures arising from SFTs
12 KEHEEH HiEE (EAHENFEHE Gross SFT assets (with no recognition of netting), after adjusting
BN) HISFTE L for sales accounting transactions - -
13 K © SFTE EELEETIYER IR S BLEU R & Less: Netted amounts of cash payables and cash receivables of]
PIEERE I pE:E | gross SFT assets - -
14 |SFTE&ZEAVEF 772 FH ElG A e CCR exposure for SFT assets - j
15 |REEX 5 R\ A iE Agent transaction exposures - -
16 | EHSFTEE 4 09 B AR P A BE Total exposures arising from SFTs - -
Hi & E A ERIMNEGRRE Other off-balance sheet exposures
17 |BEAEFINEGRIE LS HEELEEE Off-balance sheet exposure at gross notional amount 16,488 203
18 |HURL - mrlEia b (s B S E BEE{E H Y 5% Less: Adjustments for conversion to credit equivalent amounts (14,839) (183)
19 |EEAERINEH Off-balance sheet items 1,649 20
BA K BB RELEEE Capital and total exposures
20 |—4kEAER Tier 1 capital 398,742 400,448
RIS EEES N ERERSIENHEIN Total exposures before adjustments for specific and collective
20a . 803,893 839,843
R R YE R provisions
20b | BiSEEEESREBEESELNTER Adjustments for specific and collective provisions 0 0
BIEEEES REREGSERHEREN Total exposures after adjustments for specific and collective
21 .. 803,893 839,843
el provisions
TEARLE=R Leverage ratio
22 |reimees [Leverage ratio 49.60% 47.68%
ffat: #HEE20205E6 H30H » 732020459 H30H > &% Note: The increase of leverage ratio as at 30 September 2020 from that of 30 June 2020 was

EeEA T BT« BTy B PR T
5 RERE MBI R - i ERAREE
R bR st B 2R

PFEAREE R R AR E S T B E T > TR
EFREHIR Z HAM 7 A RS NE R i 2
Ty E R E 2020529 B R & PR D HE W
(R A SR A P IO 5 (2L -

predominantly due to the lower level of leverage ratio exposure measures, which was resulted
from the reduced consolidated statement of financial position following a decrease in the level

of customers' deposits.

Within the total leverage ratio exposure measures, the increase noted in other off-balance sheet
exposures between the two reporting quarter ends was the direct result of increase in undrawn
loan facilities following lower overdraft facilities usage by customers at the end of September

2020.




