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This set of quarterly financial disclosure templates as as 31 March 2021 is made
up of the following templates of Tai Sang Bank Limited, prepared on regulatory
consolidated basis and are unaudited:

- Template OV1: Overview of RWA
- Template KM1: Key Prudential Ratios
- Template LR2: Leverage Ratio

The Bank does not engage in any derivative transactions, securities financing
transactions or securitization transactions as at 31 December 2020 and 31 March
2021 nor has plan to engage in such transactions in the coming year, and has
therefore not included any disclosure templates on counterparty credit risk in
respect of derivative contracts and securities financing transactions and
securitization exposures, which are considered not to be relevant and would
carry nil balances on such templates if published.

The Bank has been exempted from the calculation of risk weighted assets for
market risk and accordingly has been exempted from disclosing templates on
market risk.

This set of quarterly financial disclosure templates for the quarter ended 31
March 2021 fully complies with the requirements set out in the Banking
(Disclosure) Rules.
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Template OV1: Overview of RWA as at 31 March 2021 (Unaudited - on Regulatory Consolidated Basis)

@ | ®) ©
BAREAHE
BB IR RWA Minimum capital
requirements
20214E3 4310 ]| 20204124310 | 20214838315
31-Mar-21 31-Dec-20 31-Mar-21
HK$’000 HK$’000 HK$°000
1 ESB S EER R R (= R Credit risk for non-securitization exposures 677,273 639,328 54,182
2 HArSTCEHRUE Of which STC approach - - -
2a HtpBSCEHELA Of which BSC approach 677,273 639,328 54,182
3 H R IRBE T EE Of which foundation IRB approach - - -
4 H S BERGTE A Of which supervisory slotting criteria approach - - -
5 Hrh S8 IRBETE A Of which advanced IRB approach - - -
6 PEF RS RS RS S RIE Counterparty default risk and default fund
contributions
7| EHSA-CCR Of which SA-CCR N/A N/A N/A
7a|  HAPERITEBEARIET A Of which CEM - - .
8 | HfIMM(CCR)ETEE Of which IMM(CCR) approach - - -
9 | HrphHAh Of which others - . .
10 JCVARR: CVA risk - - .
1 B E e E T A R NEEE T AT Equity Positions in banking book under the simple ) ) )
FY SR T A AR risk-weighted method and internal models method
12 | st mm g RE—LTA E{o&ective investment scheme ("CIS") exposures - N/A N/A N/A
13 | AT E s AE — MBA CIS exposures — MBA N/A N/A N/A
14 VERGRCE ST BIE G AYE — FBA CIS exposures — FBA N/A N/A N/A
14a :EE%?;‘H?%HM i R E T CIS exposures - combination of approaches N/A N/A N/A
TR
15 |32 Wi f Settlement risk . ) )
16 |ER1TIE AN HYE8 5 L XE B Rl fa & 3E Securitization exposures in banking book - - -
17| Hr SEC-IRBA Of which SEC-IRBA - - -
18| b SEC-ERBA Of which SEC-ERBA - - -
19| Erf1 SEC-SA Of which SEC-SA - - -
19a] - SEC-FBA Of which SEC-FBA
20 |35 E b Market risk . _ )
21 HASTMEt&EE Of which STM approach - - -
22 HAPIMMETEE Of which IMM approach - - -
A BIEBISRTTIE >~ ROV E & #E | Capital charge for switch between exposures in
z<« H : .
B e hevvisod marke sk framework ke NA NA NiA
effect)
24 |EFEIRF R Operational risk 53,800 55,200 4,304
24a|E 5 i e oo Sovereign concentration risk - R _
R HUB P IRER SR (ZEET5250%E,  JAmounts below the thresholds for deduction (subject
25 |befEEE ) to 250% RW) - - -
26 | EA IR %R Capital floor adjustment - - -
26a E&Bﬁbn%ﬁ&ﬁémﬁz Deduction to RWA 171,361 171,361 13,709
H PR EEE R E RN —REER Of which portion of regulatory reserve for general
26bl TTEBEGEE ”‘:{Dﬁ{%)j&%%@’ B banking risks and collective provisions which is . _ B
HYER 4y not included in Tier 2 Capital
H AR EIEE & RN - # R Of which portion of cumulative fair value gains
26cl ZEEYWIREEEGNELENERLN arising from the revaluation of land and buildings 171,361 171,361 13,709
SEEE SRS which is not included in Tier 2 Capital
27 J4E5T Total 559,712 523,167 44,777
Fff3E Note:
(1) N/A @ RSB N/A: Not applicable in the case of Hong Kong
(2) FALLE2HALIBSCEHE A+ B EsE 5 L kE The increase noted in the credit risk for non-securitization exposures calculated on BSC approach between the

ARG AR 2 (5 RS 2380 > £
A BRI EEFBGIRE AT AT
W PE - kB A2 Z B
FEEEETSIEL -

above two periods was mainly the result of the partial usage of interbank funds for new customers' loans during
the current quarter, the latter of which attracted a higher credit risk weighting than interbank placements.




RERTHRAE
Tai Sang Bank Limited

FEARKML : 202143 A31 H 2 EEFEIER (REFX - RBAESGFSER)
Template KM1: Key Prudential Ratios as at 31 March 2021 (Unaudited - on Regulatory Consolidated Basis)

(a) (b) © (d ()

202148 | 202048 | 20204 | 202048 | 20204
3318 | 128318 | 94308 | 64308 | 38314
31-Mar-21 | 31-Dec-20 | 30-Sep-20 | 30-Jun-20 | 31-Mar-20

EoEAs (BEE) (GE¥000) Regulatory capital (amount) (HK$'000)
1 |3 i@ R E—#%(CET1) Common Equity Tier 1 (CET1) 398,135 | 399212 | 398,742 | 400,448 | 405,632
2 |—#% Tier 1 398,135 399,212 398,742 400,448 405,632
3 |faEA Total capital 540,139 | 541,216 | 542,260 | 543,966 | 551,265
BRI (BEH) (&% 000) RWA (amount) (HK$'000)
4 | resmmes Total RWA 559712 | 523,167 | 525470 | 552074 | 604,237
S EAEEEALER (DR IIESsE Risk-based regulatory capital ratios
NESRER) (as a percentage of RWA)
5 |CET1LL= (%) CET! ratio (%) 71.13% 76.31% 75.88% 72.54% 67.13%
6 | kI (%) Tier 1 ratio (%) 71.13% 76.31% 75.88% 72.54% 67.13%
7 (A ) Total capital ratio (%) 96.50% | 103.45% | 103.20% | 98.53% | 91.23%
FESNCETIEEER (DUR IS ZEN Additional CET1 buffer requirements
RFTR) (as a percentage of RWA)
Capital conservation buffer requirement

8 |BHAERR BT AN ER (%) 2.500% | 2.500% | 2.500% | 2.500% | 2.500%

(%)

Countercyclical capital buffer requirement

9 |30 IR AR (%) 1.000% 1.000% 1.000% 1.000% 1.000%

(%)
g W RS E RE D R (%) (Ui A A G- Higher loss absorbency requirements (%)
10 SIBED-SIB) (applicable only to G-SIBs or D-SIBs) N/A N/A N/A N/A N/A

Total Al-specific CET1 buffer requirements

%) 3.50% 3.50% 3.50% 3.50% 3.50%
o

11 |58 AT BEHER: E W HACET LR ZER (%)

AT 4 Q=N oA - . . 5
ol MR R R EAHER A FHAYCET  |CETI available after meeting the Al’s 63.13% 6831% | 67.88% 64.54% 59.13%

1 (%) minimum capital requirements (%)
(EEEHE=) EELE=R Basel 111 leverage ratio
13 | b A b R R B R (H55°000) (ng,lggg;age ratio (LR) exposure measure | 0 403 | 715010 | 803,803 | 839,823 | 1,146,475
14 [FEEESR(LR) (%) LR (%) 56.51% 55.76% | 49.60% | 47.68% | 35.38%
TRENEEELER(LCR) / Liquidity Coverage Ratio (LCR) /
TR LR (LMR) Liquidity Maintenance Ratio (LMR)
U R 55 LR Applicable to category 1 institution only:
15 [ RENE A (HQLA)MAKH Total high quality liquid assets (HQLA) N/A N/A N/A N/A N/A
16 |19 3L & HEAR Total net cash outflows N/A N/A N/A N/A N/A
17 [LCR (%) LCR (%) N/A N/A N/A N/A N/A
U3 A B 2SR Applicable to category 2 institution only:
17a|LMR (%) LMR (%) 112.92% 92.33% 80.56% 76.78% 101.25%
LS PR (NSFR) / Net Stable Funding Ratio (NSFR) /
#Z 0 E L& (CFR) Core Funding Ratio (CFR)
U A 5 LA Applicable to category 1 institution only:
18 | v g & afasE Total available stable funding N/A N/A N/A N/A N/A
19 |FriEte e g afa Total required stable funding N/A N/A N/A N/A N/A
20 |INSFR (%) NSFR (%) N/A N/A N/A N/A N/A
U R 55 2 AJEBE AR Applicable to category 2A institution only:

20a |CFR (%) CFR (%) N/A N/A N/A N/A N/A
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Template KM1: Key Prudential Ratios as at 31 March 2021 (Unaudited - on Regulatory Consolidated Basis)
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DL EZ AR RTINS 8T (&
)RRt RASRI T B E SR a BB 215
FREER © FHEE2020F12H31H > 1202143
H31HZAEARLEAREDY BT - B EH R
TR LR AR e S T B P BRI S 2
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AIRITIE R B S RIFTET 2 25 254
HRORRr s DU R R ZLMR -
It SRATACHEREHEELCR » DL EZ LMRTTA
RITEBN g EHREFTEN & H L
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TEAFREIITS 2L -
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B WU IR AE J1(HLA)
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N/A: Not applicable

Risk-based regulatory capital ratios

The table above summaries the capital ratios calculated as computed in accordance with the Banking
(Capital) Rules under regulatory consolidated basis of the Bank as at the dates shown. The common
equity tier 1 capital, tier 1 capital and total capital of the Bank's regulatory group have slightly
decreased from 31 December 2020, mostly due to the current quarter's operating loss. The Bank's
regulatory consolidated CET1 ratio, Tier 1 ratio and Total capital ratio as at 31 March 2021 have
decreased from those as at 31 December 2020, mainly as a result of the higher level of total risk
weighted amounts recorded at the end of the current reporting period, resulting from the higher level of
loans booked which attracted a higher credit risk weighting.

The Bank uses the Basic Approach for calculating credit risk and the Basic Indicator Approach for
calculating operational risk. The Bank was granted by the HKMA an exemption from the calculation of
market risk under the exemption criteria under section 22(1) of the Banking (Capital) Rules on 22
March 2016 and has excluded market risk in the calculation of capital ratio since then and as at 31
March 2021.

The capital conservation buffer ratio for the Bank for 2021 is 2.5% (2020: 2.5%) as stipulated by the
Banking (Capital) Rules. While the Bank only operates and has private sector credit exposures in Hong
Kong for the purpose of the calculation of its countercyclical capital buffer ratio, the applicable
countercyclical capital buffer ratio for the Bank equals to that of Hong Kong as at 31 March 2021,
which amounts to 1% (31 December 2020: 1%).

Basel 111 leverage ratio

The leverage ratio shown above represents the regulatory consolidated leverage ratio calculated in
accordance with the Banking (Capital) Rules. The slight increase of leverage ratio as at 31 March 2021
from that of 31 December 2020 was mainly due to the lower level of leverage ratio exposure measures.

Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR)

The Bank, as a category 2 institution for the purpose of the Liquidity Rules, is only required to
maintain and report LMR on a solo basis. As such, the Bank is not required to report LCR. The above
LMRs are the quarterly average LMRs calculated as the simple average of each calendar month's
average LMR of the Bank's solo position within the reporting quarters. The increase in average LMR
noted for the current quarter as compared to the last quarter was mainly due to the increased average
level of balances maintained in the HKMA Settlement Account during the current quarter.

Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR)

The Bank is not required to report NSFR and CFR.

Higher Loss Absorbency (HLA)

The Bank is not designated as a domestic systematically important authorised institution and as such is
not subject to the HLA requirements under the Banking (Capital) Rules.
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Template LR2: Leverage Ratio (""LR'") as at 31 March 2021 (Unaudited - on Regulatory Consolidated Basis)

(a) (b)
RRELRER | REERIER
Leverage ratio Leverage ratio
JHEH Item framework framework
#2000 000
HKS$'000 HKS$'000
20214E3H31H | 20204E12H831H
31-Mar-2021 31-Dec-2020
EEAEFAERESE On-balance sheet exposures
£ = I =
1 z;ﬁ\iiiggﬁifg (é?;?;iﬁg}%&é%g % On-balance sheet exposures (excluding those arising from 1016715 1.027.983
HoadyaezrmE R 2 A Y b . . . ,016, ,027,
derivative contracts and SFTs, but including collateral
i [BEEER) ¢ :
2 [ - B E— R E AR R & A Less: Asset amounts deducted in determining Tier 1 capital (313,365) (313,365)
BEABRNEBEEESE (REETE Total on-balance sheet exposures (excluding derivative
3 703,350 714,618
TEHA4RSFT) contracts and SFTs)
B4 T EHASKEENEEEZE Exposures arising from derivative contracts
FrE B4 T HENARERRA (41 Replacement cost associated with all derivatives transactions
4 |EAE  IREERREEHIRE SR/ (where applicable net of eligible cash variation margin and/or - -
BEEEIREASE ED) bilateral netting)
P BT A T B & 497 RER BT A SR g . . I
5 . Add-on amounts for PFE associated with all derivatives contracts - -
HRYEHTIS hngEE
R R L T 36 5 07 i AR 35 8 P e S A Gross-up for derivatives collateral provided where deducted from
6 |REEEAERPHURNITA TR the balance sheet assets pursuant to the applicable accounting - -
HYSUER framework
7 LR BEETAE T B A4 LR 4 S iR Less: Deductions of receivables assets for cash variation margin
S5 EHIFEWE 4 provided under derivatives contracts ) ”
R+ o s2 ST Ja b R s TR Bk = .
8 P . o N Less: Exempted CCP leg of client-cleared trade exposures - -
A ST R 55 b i "
9 AR D EESHLTAE THEYINIB R Adjusted effective notional amount of written credit derivative
HEIH contracts - -
{0 U e B ERTE T A ERHA Less: Adjusted effective notional offsets and add-on deductions for
RN A TR R M I B AR AT written credit derivatives contracts - -
11 |74 T EAYEANEEREGEE Total exposures arising from derivative contracts - -
FHSFTEE 4:HY E f& 2K & Exposures arising from SFTs
12 LA EET G R (FEAMEFEHEET Gross SFT assets (with no recognition of netting), after adjusting
B N) HISFTEELE: for sales accounting transactions - -
13 HIEG © SFT& E ARV FE (T 3 B BAFE R Less: Netted amounts of cash payables and cash receivables of]
FiEEiwE PR gross SFT assets - -
14 |SFTEENEF 513 F E R CCR exposure for SFT assets R j
15 |03 5 i R e Agent transaction exposures - _
16 | EHSFTEE 4 B E i R s Total exposures arising from SFTs - -
HinEEAERIMNEE AR Other off-balance sheet exposures
17 |EEAEEINE G RIESRBEEEEE Off-balance sheet exposure at gross notional amount 11,431 12,933
18 |41 - mhiEda b (s S5 [H A % Less: Adjustments for conversion to credit equivalent amounts (10,288) (11,640)
19 |BEAEBHRINEH Off-balance sheet items 1,143 1,293
BB B R ELEEE Capital and total exposures
20 |—gEas Tier 1 capital 398,135 399,212
B ERES R EREHSIEHIRARATN Total exposures before adjustments for specific and collective
20a .. 704,493 715,911
R AR AR provisions
20b | B EERSREBEHSETINTER Adjustments for specific and collective provisions 0 0
RS EREHS R EREHESIEHAREN Total exposures after adjustments for specific and collective
21 .. 704,493 715911
BRI provisions
TEFREEZR Leverage ratio
22 |)F§$$[j;$ |Leverage ratio 56.51% 55.76%
MsE: AHEE20204E12F31H 0 jA20214E3 531 H 2 e Note: The slight increase of leverage ratio as at 31 March 2021 from that of 31 December 2020 was

EeREEi BT - Bty E R HMRAR LR R A

ERTERE 2R [E -

mainly due to the lower level of leverage ratio exposure measures.




