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This set of quarterly financial disclosure templates as as 30 September 2021 is
made up of the following templates of Tai Sang Bank Limited, prepared on
regulatory consolidated basis and are unaudited:

- Template OV1: Overview of RWA
- Template KM1: Key Prudential Ratios
- Template LR2: Leverage Ratio

The Bank does not engage in any derivative transactions, securities financing
transactions or securitization transactions as at 30 September and 30 June 2021
nor has plan to engage in such transactions in the coming year, and has therefore
not included any disclosure templates on counterparty credit risk in respect of
derivative contracts and securities financing transactions and securitization
exposures, which are considered not to be relevant and would carry nil balances
on such templates if published.

The Bank has been exempted from the calculation of risk weighted assets for
market risk and accordingly has been exempted from disclosing templates on
market risk.

This set of quarterly financial disclosure templates for the quarter ended 30
September 2021 fully complies with the requirements set out in the Banking
(Disclosure) Rules.
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Template OV1: Overview of RWA as at 30 September 2021 (Unaudited - on Regulatory Consolidated Basis)

RBEE SR O ERE)

@ | (b) ©
REREARHE
EBEIRESR A RWA Minimum capital
requirements
2021459 H30H | 202146 H30H | 202149H30H
30-Sep-21 30-Jun-21 30-Sep-21
HKS$’000 HK$°000 HKS$’000
1 PPESE BRI E b A& S (5 A R Credit risk for non-securitization exposures 650,788 678,948 52,063
2 H A STCEHE Of which STC approach - - -
2a | HBSCEFEE Of which BSC approach 650,788 678,948 52,063
3 LR [RBETE A Of which foundation IRB approach - - -
4 T A A Ay e I R Of which supervisory slotting criteria approach - - -
5 H 4y IRBE & A Of which advanced IRB approach - - -
6 T EE R KRR KE Counterparty default risk and default fund
contributions
71 HrSA-CCR Of which SA-CCR - - -
7a | Hm TR EE A Of which CEM . . -
8 HAIMM(CCR) HE0E Of which IMM(CCR) approach - - -
9 E A Of which others - - -
10 |CVAREE CVA risk : - i
L1 Y v i g b € 7 5 e R =0 5 R Equity positions in banking book under the simple
FYSRTTIE I R A risk-weighted method and internal models method
12 VA ST B R e E—LTA Collective investment scheme ("CIS") exposures - ) } }
LTA
13 |EERS I AR EEfRAE — MBA CIS exposures — MBA _ _ )
14 |EREE R EEERE — CIS exposures — FBA - - -
lda|Epa i =t HE R IE—RS 1@ 23| CIS exposures - combination of approaches
sHEE
15 AU Settlement risk - - -
16 ERTTIRA YRS LI A B\ K B Securitization exposures in banking book - - -
17| Hr1 SEC-IRBA Of which SEC-IRBA - - -
18| Hr SEC-ERBA (fHEIAA) Of which SEC-ERBA (including IAA) . : -
19] Hr SEC-SA Of which SEC-SA - . -
19a] Hrf SEC-FBA Of which SEC-FBA
20 | i35 E Market risk _ _ )
21 HASTMEtEE Of which STM approach - - -
22| HAFIMMEEE Of which IMM approach - - .
23 132 G BLERITIE 2 [ U Ay s R bE Capital charge for switch between exposures in
IEARTK (KBTS EGEZE 4 trading book and banking book (not applicable before
AT ) the revised market risk framework takes effect) N/a N/A N/A
24 | ZERIE R e Operational risk 51,938 53,613 4,155
24a| B T E RS T E R Sovereign concentration risk - - -
25 MEHURF IR EEE (ZHETE250%E | Amounts below the thresholds for deduction (subject
P tEE ) t0 250% RW) - - -
26 gk TR Capital floor adjustment - - -
262 e NTHESAEH LR Deduction to RWA 173,869 173,869 13,910
26b) HPCRNEREE RAEARANTT—RER Of which portion of regulatory reserve for general
TEBEIGEE i R EEEH S banking risks and collective provisions which is R R R
HYER 5y not included in Tier 2 Capital
26c] HOPCRNEREFE ZAREANIY 1 K Of which portion of cumulative fair value gains
FEEYIREEEEMEENEREN arising from the revaluation of land and buildings 173,869 173,869 13,910
S EEU S HIER 5 which is not included in Tier 2 Capital
27 \4&zt Total 528,857 558,692 42,308
ffz¥ Note:
(1) N/A @ RN EBEE N/A: Not applicable in the case of Hong Kong
(2) FALDL_E2HADABSCEtE At E IS5 BHE The decrease noted in the credit risk for non-securitization exposures calculated on BSC approach between the

Bl AR < (5 e 2 TR > 32
NGIE ST e et MAINE] E A2
R SN IUE R SR E U
W iR B EISERBUR Z R 2
b hufELLE -

above two periods was mainly the result of the decrease in interbank placements which led to surplus funds being
placed in HKMA settlement account as at the end of the current quarter, the latter of which attracted a lower credit

risk weighting than interbank placements.
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Template KM1: Key Prudential Ratios as at 30 September 2021 (Unaudited - on Regulatory Consolidated Basis)

(a) (®) © (d ©
202148 | 202148 | 202148 | 202042 | 20204
9H30H | 65308 | 38318 | 12A31H | 9430H
30-Sep-21 | 30-Jun-21 | 31-Mar-21 | 31-Dec-20 | 30-Sep-20
EoEAs (BEE) (GE¥000) Regulatory capital (amount) (HK$'000)
1|3 B — % (CET1) Common Equity Tier 1 (CET1) 395212 | 397,463 | 398,135 | 399,212 | 398,742
2 [ Tier 1 395212 | 397,463 | 398,135 | 399,212 | 398,742
3 [HEA Total capital 539,268 | 541,519 | 540,139 | 541216 | 542,260
EBEIIRERAE (B (GB%000) RWA (amount) (HK$'000)
4 B seEgesE Total RWA 528,857 | 558,692 | 559,712 | 523,167 | 525,470
S EAEEEALER (DR IIESsE Risk-based regulatory capital ratios
NESRER) (as a percentage of RWA)
5 |CET1H=E (%) CET] ratio (%) 74.73% | 71.14% | 71.13% | 7631% | 75.88%
6 |kt (%) Tier 1 ratio (%) 7473% | 71.14% | 71.13% | 7631% | 75.88%
7 |HEEA R (%) Total capital ratio (%) 101.97% | 96.93% | 96.50% | 103.45% | 103.20%
FESNCETIEEER (DUR IS ZEN Additional CET1 buffer requirements
RFTR) (as a percentage of RWA)
8 |BhaimEa Ak (%) g/aol)’ ital conservation buffer requirement 2.500% | 2.500% | 2.500% | 2.500% | 2.500%
9 |wEmEEE AR (%) gz;mtercydical capital buffer requirement | 000, | 1 000% | 1.000% | 1.000% | 1.000%
o LI R 00 (UG g o sty 09| yp | n | [ |
11 |78 AT B RS E MO RACET BT BEK (%) (T(,Zt)al Al-specific CETI buffer requirements | 5 550 | 3500, | 350% | 3.50% | 3.50%
12 ﬁ:;ijﬁmﬁ%%ﬂ@%ﬁ%%ﬁﬁﬁﬁwE@CET gﬂ;ﬁﬁiiﬁfjﬁ;ﬁfﬁgﬁ :h(ﬁ/ﬁljs 66.73% | 63.14% | 63.13% | 6831% | 67.88%
(EEEHE=) EELE=R Basel I1I leverage ratio
13 |HbEi e R B R (HE000) Zg%,fgg;age ratio (LR) exposure measure | ¢, 230 | 759810 | 704493 | 715910 | 803,893
14 [FEREEZR(LR) (%) LR (%) 51.88% | 52.31% | 56.51% | 55.76% | 49.60%
TREhiEEELER(OLCR) / Liquidity Coverage Ratio (LCR) /
TR LR (LMR) Liquidity Maintenance Ratio (LMR)
U R 55 LR Applicable to category 1 institution only:
15 [ RENE A (HQLA)MAKH Total high quality liquid assets (HQLA) N/A N/A N/A N/A N/A
16 |1 ELa0 H/E g Total net cash outflows N/A N/A N/A N/A N/A
17 |LCR (%) LCR (%) N/A N/A N/A N/A N/A
S AR S 2B R Applicable to category 2 institution only:
17a [LMR (%) LMR (%) 107.92% | 101.97% | 112.92% | 92.33% | 80.56%
BELZSIFHELFENSFR) / Net Stable Funding Ratio (NSFR) /
#Z 0 E L& (CFR) Core Funding Ratio (CFR)
U R 56 LA Applicable to category 1 institution only:
18 | v g & afasE Total available stable funding N/A N/A N/A N/A N/A
19 |FriEte e g afa Total required stable funding N/A N/A N/A N/A N/A
20 [NSFR (%) NSFR (%) N/A N/A N/A N/A N/A
U R 55 2 AJEBE AR Applicable to category 2A institution only:
20a [CFR (%) CFR (%) N/A N/A N/A N/A N/A
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Template KM1: Key Prudential Ratios as at 30 September 2021 (Unaudited - on Regulatory Consolidated Basis)
(Continued)
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N/A: Not applicable

Risk-based regulatory capital ratios

The table above summaries the capital ratios calculated as computed in accordance with the Banking
(Capital) Rules under regulatory consolidated basis of the Bank as at the dates shown. The common
equity tier 1 capital, tier 1 capital and total capital of the Bank's regulatory group have decreased from
30 June 2021, mostly due to the current quarter's operating loss. On the other hand, the Bank's
regulatory consolidated CET1 ratio, Tier 1 ratio and Total capital ratio as at 30 September 2021 have
increased from those as at 30 June 2021, mainly as a result of the lower level of total risk weighted
amounts recorded at the end of the current reporting period, resulting from the maintenance of surplus
funds in the HKMA settlement account which attacted a lower credit risk weighting, instead of placing
out at interbank market.

The Bank uses the Basic Approach for calculating credit risk and the Basic Indicator Approach for
calculating operational risk. The Bank was granted by the HKMA an exemption from the calculation of
market risk under the exemption criteria under section 22(1) of the Banking (Capital) Rules on 22
March 2016 and has excluded market risk in the calculation of capital ratio since then and as at 30
September 2021.

The capital conservation buffer ratio for the Bank for 2021 is 2.5% (2020: 2.5%) as stipulated by the
Banking (Capital) Rules. While the Bank only operates and has private sector credit exposures in Hong
Kong for the purpose of the calculation of its countercyclical capital buffer ratio, the applicable
countercyclical capital buffer ratio for the Bank equals to that of Hong Kong as at 30 September 2021,
which amounts to 1% (30 June 2021: 1%).

Basel 111 leverage ratio

The leverage ratio shown above represents the regulatory consolidated leverage ratio calculated in
accordance with the Banking (Capital) Rules. The slight decrease of leverage ratio as at 30 September
2021 from that of 30 June 2021 was mainly due to the slightly higher level of leverage ratio exposure
measures together with the small decrease in Tier 1 capital as at 30 September 2021.

Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR)

The Bank, as a category 2 institution for the purpose of the Liquidity Rules, is only required to
maintain and report LMR on a solo basis. As such, the Bank is not required to report LCR. The above
LMRs are the quarterly average LMRs calculated as the simple average of each calendar month's
average LMR of the Bank's solo position within the reporting quarters. The increase in average LMR
noted for the current quarter as compared to the last quarter was mainly due to the increased average
level of balances maintained in the HKMA Settlement Account during the current quarter.

Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR)

The Bank is not required to report NSFR and CFR.

Higher Loss Absorbency (HLA)

The Bank is not designated as a domestic systematically important authorised institution and as such is
not subject to the HLA requirements under the Banking (Capital) Rules.
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Template LR2: Leverage Ratio (""LR") as at 30 September 2021 (Unaudited - on Regulatory Consolidated Basis)

(a) (b)
TERELLEAESE | RIRLLERIER
Leverage ratio Leverage ratio
p=fs| Item framework framework
000 HEE000
HKS$'000 HKS$'000
20214898308 | 20215E6H30H
30-Sep-2021 30-Jun-2021
BiE A EFENEE A On-balance sheet exposures
= ==4 LA =S S - /54 E ) -
1 i%%iiigg%gjﬁéf?%@éﬁﬁ? J%KEA%;;F: On-balance sheet exposures (excluding those arising from 1.079.061 o
ERNEECEE TN A 2 I RV KR ot . : ,079, ,076,
derivative contracts and SFTs, but including collateral
- (B d 4
2 |FEK : BTE R A TR e Less: Asset amounts deducted in determining Tier 1 capital (317,924) (317,924)
FEAERNEEREEE (FaETE Total on-balance sheet exposures (excluding derivative
3 761,137 758,993
T EHE&#KSFT) contracts and SFTs)
H£T4 T HEHE 4B &Y Exposures arising from derivative contracts
FrEBLLTA T HEYEMNEBRRA (4 Replacement cost associated with all derivatives transactions
4 |FMES - PR BRI S B RE S R/ (where applicable net of eligible cash variation margin and/or| - -
PR bilateral netting)
BApT HAE% SRR #Hz e
5 ﬁﬁﬁ"1/jé§:‘}’\ EETABATBEARA R A Add-on amounts for PFE associated with all derivatives contracts - -
YERIHT SR
BIFRRER T A /AR B s HEZS Gross-up for derivatives collateral provided where deducted from
6 |EEAERTEAETA T EE S Ay the balance sheet assets pursuant to the applicable accounting - -
# framework
7 G © BE0T4 T HE B4R NI ST (RS Less: Deductions of receivables assets for cash variation margin
SHIEBET Y provided under derivatives contracts Bl -
LR+ s B3 07 R bR 1 o B 2 4 .
8 L. T e =0 Less: Exempted CCP leg of client-cleared trade exposures - -
FI ST S 57 P i i
9 e HEEHLTE T BE8IER Adjusted effective notional amount of written credit derivative
Y contracts - -
10 IR - S EEHATAE T EELEY % Less: Adjusted effective notional offsets and add-on deductions for
FRESEELE =R =YSd NpIE SEEEREVES written credit derivatives contracts ” -
11 |14 T ESNEEN R BRIEEEE Total exposures arising from derivative contracts - -
HISFTE 4 RYJE k& & H#E Exposures arising from SFTs
12 LK EGH SR (EAHELFEAE Gross SFT assets (with no recognition of netting), after adjusting
T) HISFTEELEE for sales accounting transactions N -
HIJEL © SFTEEELEETHY FEN B 4 BLE L FR 45 Less: Netted amounts of cash payables and cash receivables of]
13 S 255 3 - -
FRTRAL Y FEH gross SFT assets
14 |SFTEENETF 77 (E H ElEEE CCR exposure for SFT assets - _
15 | 5 R EiE Agent transaction exposures - -
16 | EISFTEE 2E Ay BB ax S 4R EE Total exposures arising from SFTs - f
HAEE & EFRINEEAEIE Other off-balance sheet exposures
17 |&EABERINEGEIEL S BEEEEE Off-balance sheet exposure at gross notional amount 6,024 8,171
18 |HIUE ¢ WA B S S SR Ay R e Less: Adjustments for conversion to credit equivalent amounts (5,422) (7,354)
19 | BEEAGEFRINEH Off-balance sheet items 602 817
B K B R 48%E Capital and total exposures
20 |[—8KEAR Tier 1 capital 395,212 397,463
RIS EEHS R EBEHSF AR Total exposures before adjustments for specific and collective
20a . . 761,739 759,810
JRBR AR AR provisions
20b | B EEAS REREEESETRYRR Adjustments for specific and collective provisions 0 0
B EREES REREFHSEHRARRRYN Total exposures after adjustments for specific and collective
21 . . 761,739 759,810
JE\Bg AR HEARAR provisions
TERREELEZR Leverage ratio
22 |JFE>[§[;I;$ |Leverage ratio 51.88% 52.31%
fst: AHEE20214E6 H30H » FA20214E9H30H 28 Note: The slight decrease of leverage ratio as at 30 September 2021 from that of 30 June 2021 was

e R N
W R R MR BN AT A — Gk
i RIS -

mainly due to the slightly increased level of leverage ratio exposure measures coupled with the
slightly lower Tier 1 Capital at the end of the current quarter.




