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This set of quarterly financial disclosure templates as as 30 September 2022 is
made up of the following templates of Tai Sang Bank Limited, prepared on
regulatory consolidated basis and are unaudited:

- Template OV1: Overview of RWA
- Template KM1: Key Prudential Ratios
- Template LR2: Leverage Ratio

The Bank does not engage in any derivative transactions, securities financing
transactions or securitization transactions as at 30 September 2022 and 30 June
2022 nor has plan to engage in such transactions in the coming year, and has
therefore not included any disclosure templates on counterparty credit risk in
respect of derivative contracts and securities financing transactions and
securitization exposures, which are considered not to be relevant and would
carry nil balances on such templates if published.

The Bank has been exempted from the calculation of risk weighted assets for
market risk and accordingly has been exempted from disclosing templates on
market risk.

This set of quarterly financial disclosure templates for the quarter ended 30
September 2022 fully complies with the requirements set out in the Banking
(Disclosure) Rules.
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Template OV1: Overview of RWA as at 30 September 2022 (Unaudited - on Regulatory Consolidated Basis)

@ 1 (® ©
RAREAHE
JE\BGIRE RS RWA Minimum capital
requirements
20224E9H30H | 202246 H30H | 20224E9H30H
30-Sep-22 30-Jun-22 30-Sep-22
HK$°000 HKS$’000 HK$°000
1 |FEEE 27 LR b R A (2 P b Credit risk for non-securitization exposures 824,528 738,098 65,962
2 H A STCEH &£ Of which STC approach - - -
2a| HPBSCETEE Of which BSC approach 824,528 738,098 65,962
3 H L [ RBEE A Of which foundation IRB approach - - -
4 LA AR I S A Of which supervisory slotting criteria approach - - -
5 o =4 IRBE Of which advanced IRB approach - - -
6 | FER R KiE TS RIE Counterparty default risk and default fund
contributions B B B
7 H1SA-CCR Of which SA-CCR - - -
AETE Of which CEM : : i
8 HR IMM(CCR) S Of which IMM(CCR) approach - - -
9 H o i Of which others - - -
10 |CVAJE g CVA risk . : -
L1 ) B Ja B £ 755 by R R A R Equity positions in banking book under the simple
ISR 1T R AR risk-weighted method and internal models method
12 | E s T E m s R E—LTA Collective investment scheme ("CIS") exposures - i i i
LTA
13 | BE s RE — MBA CIS exposures - MBA i i i
14 | ie st BEBRE — FBA CIS exposures — FBA i i i
lda|E gt 5 E G RiE—RE(EH CIS exposures - combination of approaches
sHEE i i i
15 | RS e Settlement risk - - -
16 |ER1TIE AN HYE8 5 L IE B R i K 3E Securitization exposures in banking book - - -
17] Hrfh SEC-IRBA Of which SEC-IRBA - - -
18| - SEC-ERBA (HFEIAA) Of which SEC-ERBA (including TAA) - - -
19] Hr SEC-SA Of which SEC-SA - - -
19a] Hrh SEC-FBA Of which SEC-FBA
20 |5 R Market risk . ) )
21 HASTMEt&EA Of which STM approach - - -
22 HpIMMETE £ Of which IMM approach - - -
23 132 Gy IREASRATIR 27 FE VT4 iy i 4 Capital charge for switch between exposures in
EARENR (KEETHISEGIEZE4: Jtrading book and banking book (not applicable
AT ) before the revised market risk framework takes N/A N/A N/A
effect)
24 | ETSHRE R b Operational risk 43,638 45,200 3,491
24a| BT B RS E b Sovereign concentration risk - - -
25 MEFPHDRFIEAVEE (HETH250%E | Amounts below the thresholds for deduction (subject
Pt e ) to 250% RW) - - -
26 |5 A TR Capital floor adjustment - - -
262 | g e S ATk Deduction to RWA 176,033 176,033 14,083
26b) HPAREFE ZRE RN &R Of which portion of regulatory reserve for general
TTERE RS G e banking risks and collective provisions which is R R -
By 4y not included in Tier 2 Capital
26c| EHPCREREE ARE RN At R Of which portion of cumulative fair value gains
EEyREEESNEENERN arising from the revaluation of land and buildings 176,033 176,033 14,083
SEE A RS which is not included in Tier 2 Capital
27 |zt Total 692,133 607,265 55,370
FffEE Note:

(1) N/A © RN E AR

(2) FALLE2ALIBSCa RUEH R IR L
ARG 2 (5 R 2 3 > £
RN AR P EFCAFEI > TR
JRBAL AR NESE B FHE TR © %%
HEHILERI U O Z B 9%
B 2 EERBIIRER -

N/A: Not applicable in the case of Hong Kong

The increase noted in the credit risk for non-securitization exposures calculated on BSC approach between the
above two periods was mainly resulted from the increased loan portfolio and the higher level of interbank
placements and investment in exchange fund bills during the current quarter, all of which attracted higher credit
risk weighting than funds maintained at the settlement account.
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Template KM1: Key Prudential Ratios as at 30 September 2022 (Unaudited - on Regulatory Consolidated Basis)

(a) (®) (©) () (e)
20224F | 20224 | 20224 | 202148 | 20214F
9H30H | 6H30H | 3H31H [12A31H | 9H30H

30-Sep-22 | 30-Jun-22 | 31-Mar-22 | 31-Dec-21 | 30-Sep-21
BEEEA (BUEE) (GE%'000) Regulatory capital (amount) (HK$'000)
1 |3% i A% fE —#L(CET1) Common Equity Tier 1 (CET1) 386,417 | 391,332 | 393,031 | 393,726 | 395212
2 | —#k Tier 1 386,417 391,332 393,031 393,726 395,212
3 |[EAR Total capital 532,244 537,159 538,858 539,553 539,268
ERE R (BEH) (F&%'000) RWA (amount) (HK$'000)
4 | B ke s AL Total RWA 692,133 | 607,265 | 567,846 | 534,662 | 528,857
B EAREEEEAER (DUBRRIIESEE |Risk-based regulatory capital ratios
HNEDEETR) (as a percentage of RWA)
5 |CET1HE3E (%) CET1 ratio (%) 55.83% 64.44% 69.21% 73.64% 74.73%
6 |—HLEF (%) Tier 1 ratio (%) 55.83% 64.44% 69.21% 73.64% 74.73%
7 |HEARLLE (%) Total capital ratio (%) 76.90% 88.46% 94.90% | 100.91% | 101.97%
FESNCET18REER (DR BEinfEEZERN Additional CET1 buffer requirements
BARER) (as a percentage of RWA)
8 (BB AT R (%) (C‘;I)’ital conservation buffer requirement 2.500% | 2.500% | 2.500% | 2.500% | 2.500%
o |3t s i AR (%) (Cl)/oo;‘ntercydical capital buffer requirement |\ o500 |1 000% | 1.000% | 1.000% | 1.000%
o |G R 00 (CLANEG - ighlos sty |y | e [ [ e [ e
11 |FR ATk R CET AR BT 353K (%) E)Zt)al Al-specific CET1 buffer requirements | =5 500 | 3500, | 350% | 3.50% | 3.50%
12 ﬁ%ﬁw&%m?ﬁ FARUER I HICE iﬂﬁﬁiﬁ?ﬁﬁ;ﬁiﬁﬁ ;h&)’)ws 4783% | 56.44% | 6121% | 65.64% | 66.73%
(BEEFERE=) BEER Basel I1I leverage ratio
13 |t b R o B (EH5°000) (Tlgg,lgggiage ratio (LR) exposure measure | e 330 | 33531 | 760867 | 733.697 | 761,739
14 |FEAR LEE(LR) (%) LR (%) 49.08% | 53.35% | 51.05% | 53.66% | 51.88%
TRENMEEELER(LCR) / Liquidity Coverage Ratio (LCR) /
TREDE4ERELER(LMR) Liquidity Maintenance Ratio (LMR)
U3 FH A B8 1 S A Applicable to category 1 institution only:
15 | FEh & FE(HQLA)MAE Total high quality liquid assets (HQLA) N/A N/A N/A N/A N/A
16 [V5EL4 i AR Total net cash outflows N/A N/A N/A N/A N/A
17 |LCR (%) LCR (%) N/A N/A N/A N/A N/A
S R SR 2 JE A Applicable to category 2 institution only:
17a|LMR (%) LMR (%) 100.46% 122.01% 127.58% | 127.76% 107.92%
BELSEIRZEEE(NSFR) / Net Stable Funding Ratio (NSFR) /
B OLESHEFR(CFR) Core Funding Ratio (CFR)
U A 56 LSRR Applicable to category 1 institution only:
18 | "I NERE & AR Total available stable funding N/A N/A N/A N/A N/A
19 |PriEta e & anag Total required stable funding N/A N/A N/A N/A N/A
20 |NSFR (%) NSFR (%) N/A N/A N/A N/A N/A
Ui A B2 ABE A Applicable to category 2A institution only:
20a |CFR (%) CFR (%) N/A N/A N/A N/A N/A
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Template KM1: Key Prudential Ratios as at 30 September 2022 (Unaudited - on Regulatory Consolidated Basis)
(Continued)
Ffif=E Note:

(1) N/A R

() RBRAEEEARLLE

N/A: Not applicable

Risk-based regulatory capital ratios
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1726 CEAR ) HAEE22(1) Rz B ri-w
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(4) FR20225F8R1T Z P SR E & A EERAR IR

TTEECER)MRANFTEEE B2, 5%(2021 © 2.5%
) o EERSRTT RET B E EW A LA A
T e bR IE A e B R ErE
AREEZR > 13202299 A30H » $R1T 2 158 EHA
SRE LB i [ > EEZRAHIE] - BB 1%(
A20224E6 5 30H 1 1%) -

(6) (EEEBHE=) HIREXR

P2 FEAREE R Ty Bl F HAR IR SRTT (&
AR EARSR T DA B B 4k S LR 2 1
FREEE o FHER20224E6H30H » 1420224F9
H30H Z BRI RART T - /5 EER
B 2R B AR e F T E 3 LA 2022469
H30HZ —8E AR TR S 2L -

(6) FMENMERELLRLCR) B MR LR

(LMR)

AIRATIE Ry AR IR T Z S5 20
R ORFF R A B AL B+ R LMR -
RIEE > SRTIACAERR H 5 LCR » DL EZLMR
JIARSRITEBN R &S T EN 2 FH
SFHILMRZ B SPIAR AR 7 1Y
ARZFZSFHINRIHEE EZART TR - Bt/5H
RUMEFBAE R W ONZ REi&s » A
il s GBS = e - CIE Sl e
3% EEALE R R B & R G R -

(7) MEEZEFHERNSFR)/ R LEELER

(CFR)
PRAT RS B2 NSFR . CFR o

(8) BT RRE I (HLA)

SRATA I G B R B A S A EE M8 e
MRS > JRIRL TR ZHIHSRTT CGEA) R
W E 2 HLARR E -

The table above summaries the capital ratios calculated as computed in accordance with the Banking
(Capital) Rules under regulatory consolidated basis of the Bank as at the dates shown. The common
equity tier 1 capital, tier 1 capital and total capital of the Bank's regulatory group have decreased from
30 June 2022, mostly due to the current quarter's operating loss and mark to market deficit of
investments measured at fair value through other comprehensive income. The Bank's regulatory
consolidated CET1 ratio, Tier 1 ratio and Total capital ratio as at 30 September 2022 have also
decreased from those as at 30 June 2022, mainly as a result of the higher level of total risk weighted
amounts recorded at the end of the current reporting period, resulting from the increased loan portfolio
and the higher level of interbank placements and investment in exchange fund bills during the current
quarter.

The Bank uses the Basic Approach for calculating credit risk and the Basic Indicator Approach for
calculating operational risk. The Bank was granted by the HKMA an exemption from the calculation of
market risk under the exemption criteria under section 22(1) of the Banking (Capital) Rules on 22
March 2016 and has excluded market risk in the calculation of capital ratio since then and as at 30
September 2022.

The capital conservation buffer ratio for the Bank for 2022 is 2.5% (2021: 2.5%) as stipulated by the
Banking (Capital) Rules. While the Bank only operates and has private sector credit exposures in Hong
Kong for the purpose of the calculation of its countercyclical capital buffer ratio, the applicable
countercyclical capital buffer ratio for the Bank equals to that of Hong Kong as at 30 September 2022,
which amounts to 1% (30 June 2022: 1%).

Basel III leverage ratio

The leverage ratio shown above represents the regulatory consolidated leverage ratio calculated in
accordance with the Banking (Capital) Rules. The decrease of leverage ratio as at 30 September 2022
from that of 30 June 2022 was mainly due to the higher level of leverage ratio exposure measures
together with the small decrease in Tier 1 capital as at 30 September 2022.

Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR)

The Bank, as a category 2 institution for the purpose of the Liquidity Rules, is only required to
maintain and report LMR on a solo basis. As such, the Bank is not required to report LCR. The above
LMRs are the quarterly average LMRs calculated as the simple average of each calendar month's
average LMR of the Bank's solo position within the reporting quarters. The decrease noted in the
average LMR for the current quarter when compared to the last quarter was resulted from funds
previously maintained as liquid funds in the settlement account had been partially utilized as new loans
granted to customers and interbank placements that were subject to restrictions for inclusion as
liqufiable assets.

Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR)

The Bank is not required to report NSFR and CFR.

Higher Loss Absorbency (HLA)

The Bank is not designated as a domestic systematically important authorised institution and as such is
not subject to the HLA requirements under the Banking (Capital) Rules.
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Template LR2: Leverage Ratio (""LR'") as at 30 September 2022 (Unaudited - on Regulatory Consolidated Basis)

(a) (b)
HERLRER | BRLRIER
Leverage ratio Leverage ratio
JHH Item framework framework
000 000
HKS$'000 HKS$'000
20224E9H30H | 20224E6H30H
30-Sept-2022 30-Jun-2022
BEAEFZAE R On-balance sheet exposures
1 ?%i{i%gﬂgi%g ((SFTT)@;ZEE’;/JT_%K]; On-balance sheet exposures (excluding those arising from 1.109.129 1.055.269
HEREEETT R 7R - : : 109, sU99,
derivative contracts and SFTs, but including collateral
i @@m&wm ¢ )
2 |FOE - BhE A AR R Y & A Less: Asset amounts deducted in determining Tier 1 capital (321,860) (321,860)
3 BEAEBERN EL]S‘“&?%%@%E (FEBTE Total on-balance sheet exposures (excluding derivative o —
T EA4IRSFT) contracts and SFTs) 0 ’
AT TEELE SN E &I Exposures arising from derivative contracts
FREBLNTA THEYBRNEERA (4 Replacement cost associated with all derivatives transactions
4 ‘% ﬁﬁ HUEE > HIR SSRGS B e R/ (where applicable net of eligible cash variation margin and/or - -
AR bilateral netting)
FA BT A T B & 407A BERY BT A . ) o
5 - Add-on amounts for PFE associated with all derivatives contracts - -
ARSI BeEr
B R T B F T AR B A s e Gross-up for derivatives collateral provided where deducted from
6 |ZEREEE A BRI T B the balance sheet assets pursuant to the applicable accounting - -
HYSUER framework
7 IR ¢ BEETA:E T E&4UIR IR S8 F (R Less: Deductions of receivables assets for cash variation margin
I FEWES 7 provided under derivatives contracts - -
R © FR st U7 B R iE TR Bl = .
8 e . Less: Exempted CCP leg of client-cleared trade exposures - -
GETIAC S AT AR SR 5 i i P
9 AR D N EEHLTAE T EHESYIRIA R Adjusted effective notional amount of written credit derivative
B2E S e contracts ) -
10 IR - stEHEEHTTAE T EEEIEH Less: Adjusted effective notional offsets and add-on deductions for
BN LTRSS R A R written credit derivatives contracts . -
11 |$7&E T EESYESENERERESE Total exposures arising from derivative contracts - -
HHSFTEE 4 /Y FE k& & & Exposures arising from SFTs
12 K ETH R G % (FEAMSLF4ET Gross SFT assets (with no recognition of netting), after adjusting
BT BYSFTE LA for sales accounting transactions i |
13 IR SFTEELLETHIE IR S B E R 4 Less: Netted amounts of cash payables and cash receivables of]
UiEEliwEnpEEr ] gross SFT assets - -
14 |SFTE&ZEAVEF 77 FH ElG R IE CCR exposure for SFT assets _ R
15 |REEXZ 5 R\ A i Agent transaction exposures - -
16 |HHSFTEE 4= A9 R R R IS LEAR Total exposures arising from SFTs - -
HA B E A ERIMNEG AR Other off-balance sheet exposures
17 |EEAERIMNEEEIE L TR EE Off-balance sheet exposure at gross notional amount 671 1,228
18 |41 - mhiEta (s S5 H B E s E Less: Adjustments for conversion to credit equivalent amounts (604) (1,105)
19 |EBEAMERINER Off-balance sheet items 67 123
B K B\ R R FE Y8 Capital and total exposures
20 |[—4kEAER Tier 1 capital 386,417 391,332
B ERES R EREESEH RN Total exposures before adjustments for specific and collective
20a . 787,336 733,532
AR A AR provisions
20b | BASEREES REREESETNTER Adjustments for specific and collective provisions 0 0
B ERESREREFSIEHRAREN Total exposures after adjustments for specific and collective
21 . . 787,336 733,532
AR AR AR provisions
TR EEZR Leverage ratio
22 |k [Leverage ratio 49.08% 53.35%
FfEE: #HEE20224E6 H30H » 1A2022859 H30H 2~ Note: The decrease of leverage ratio as at 30 September 2022 from that of 30 June 2022 was mainly

TRIREERART T - LA RBERZES
TR B T (8 FL g 7 R (R R IR
AR BRI RS E A P B AR 2
—HEATREMSIE -

due to the increased level of leverage ratio exposure measures following from the larger sized
balance sheet after the increase in customers' deposits, coupled with the lower Tier 1 Capital at

the end of the current quarter.




